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Statement as of June 30, 2011 of the HM Health Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt ntns | erensennees 541,270,425 | ..ooovoeeeeeererieenne (V1 I 541,270,425 | ............. 103,313,784
2. Stocks:
2.1 PrEferred STOCKS. ..ottt | feerientent et tenees (0 (0 (01 0
2.2 COMMON STOCKS. ....ocerirercerrereeseeseesees ettt ettt nssesssssnsssnissnins | foesisestsstsenssessssssessses (0 (0 (01 0
3. Mortgage loans on real estate:
3 FIESEIENS ettt | fesseenstess et (0 (0 (0 0
3.2 Other than firStHENS.........ccuivririreecrereceer et | fresieseessessesseseseesees (01 (0 (0 S 0
4. Real estate:
4.1 Properties occupied by the company (less §............ 0
ENCUMDIANCES). ... veererereeeereeseeseeeeeesesseessessessesseseseesessessessssssessessssses st anssessessessasssnssesss | sessessessssnssssssssnsneees (01 (0 R (0 U 0
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES). ... ceeeerereeseeeeseeseeeeseesessees et esees st et est e ss e bbb ses st en s ssestensesssessesss | sebsessessssssssssssastneseses (01 O (0 (01 0
4.3  Properties held for sale (less §.......... 0 ENCUMDIANCES)......vveeereeeirneieeeiieeeseiesseesseseeeess | eereesesssessessssesssssnenn (01 (0 R 0 [ e 0
5. Cash ($....512,532), cash equivalents ($.....16,497,524)
and short-term investments ($.....129,448,259)............ccocuerueruereeeieeierieeeesiesseeeseessiesssessiennes | eveeeraensens 146,458,315 | ..o (0] 146,458,315 | ............... 51,181,979
6. Contract loans (including §.......... 0 PremiUM NOLES).......ceverciireieiciereseiseisie et ssessssniens | evessssssessessssessesesees (0 U (0 U 0 [ e 0
T DEIIVALIVES.......oooiiriieriirie sttt | festaestes bbb eenaes [0 O 0 | e 0 | e 0
8. OtheriNVESEd @SSELS........c.ciuiiiiciiciic it | sesiesiesi e 597,390 | oo (U TN 597,390 | oo 624,024
9. ReCeiVabIes fOr SECUMTIES. ..o sssssnsssesies | oesiesissssssssseesseenees [0 O 0 [ e L0 RN 0
10.  Securities lending reinvested collateral @SSELS...........cviuieieriniiiiissee e sessenes | sensesieinnis 11,835,193 | oo (01 I 11,835,193 | oo 0
11, Aggregate write-ins for iNVESIEA @SSELS........c.cviveieiiiiisiece et eses | srersssssssssessssnsensesnead (01 I [0 {0 I 0
12.  Subtotals, cash and invested assets (LINES 110 11)....c.cucieiiirieieiiseeieeieseseeessenessssenes | srevesnenns 700,161,323 | .ooovcveereeirnienes (V1 I 700,161,323 | ............. 155,119,787
13. Title plants less §.......... 0 charged off (for Title iNSUFErS ONIY)........ceveieuriieieieirieieisesieieiees | seveisesssesessssesseseees (0 U (0 R (0 T 0
14.  Investment income due and CCTUB............covuriuriiriiriinirirre s esienes | ceeeseesssseeas 6,664,468 | .....ccovovriirris 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............ccccvvevees | vovrerrnis 328,766,447 | ...cvevvrrnnd 640,179 | .oovvvene 328,126,268 | ......cccovveee 7,733,920
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled Premiums)..........ccocveereiereines | covereneeieseseeis (0 (0 (0 0
15.3  Accrued retroSpective PrEMIUMS.........cceuiieieiciieieieissiesseissssssese e ssssssessessssssessess | sressesssssssessessssessesseses (0 (0 (0 0
16. Reinsurance:
161.  Amounts recoverable from FEINSUIENS...........cc.oviuiririiriinisirisess s | et (U (U 0 | i 1,821
16.2 Funds held by or deposited with reinsured COmMPaNIEs............coveveveereeiricriiereeieieene
16.3 Other amounts receivable under reinsurance contracts
17.  Amounts receivable relating to UniNSUred Plans...........cccoveuevieeiricreceeese e
18.1 Current federal and foreign income tax recoverable and interest thereon.............ccococevevevevees | vveviveeeieesceend [0 R 0 [ oo 0 | e 0
18.2 Net deferred taX @SSEL.........ccrrirrirrirerseererie st eses st esesssssnans | eesssesssaenees 8,085,965 | ....cccvvrrrnnne 1,343,625 | oot 6,742,340 | ...covvvrrnnn 4,422,189
19.  Guaranty funds receivable OF 0N ABPOSIL...........ccviveeveirireieieeee e ssses e | sevesesssssessssssessesnead (0 (0 (0 I 0
20. Electronic data processing equipment and SOfWAIE. ...........corvurerinvnrinsiniesnsessssssssissseses | cereesessesssssessessnnsseesn (0 [0 R {1 U 0
21.  Furniture and equipment, including health care delivery assets ($.......... (1) TR ISP (0 (0 0 | e 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........covurrenrerenninnins | correneensereiesesnseeennd (0 (0 (0 I T 0
23. Receivables from parent, subsidiaries and affiliates.............cccoueveverrieriereeeiieeceeceeeeeeeseeees | e 2,490,439 | oo (01 I 2,490,439 | ..oooevinnn 4,195,544
24. Health care ($.....9,819,317) and other amounts reCeiVable..............coc..ovvrrveerereereeseeseeeeeseees | eeveeeinniens 12,139,247 | oo 2,319,930 | ooovieene 9,819,317 | oo 4,698,328
25. Aggregate write-ins for other than invested aSSets............cceveuviercrcieiecceeee e | cvveiererenines 3,684,648 | ... 2,850,000 | .oocvorerrrrernnns 834,648 | ................. 2,675,438
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINes 12 through 25)............vveerirrrmierimrrieeieesesesssesssessssssssssesssessssesesseses | seesesenes 1,166,856,771 | ...vvvvvrenne 7,153,734 | ......... 1,159,703,037 | ...ovcvevneee 179,785,868
27.  From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS...........ccovvvvvees | coeveivieieveisieieins (0 T (0 (0 R 0
28.  Total (LINES 26 AN 27)........coueurriririrciirisieriseesiessisessiessssse s ssssssssesssnessssenses | sesseneees 1,166,856,771 | ....ovvvvvrenne 7,153,734 | ......... 1,159,703,037 | ..cvcvvvneee 179,785,868
DETAILS OF WRITE-INS
1100, Rttt | sttt (U R (O R [V N 0
T102. Rttt | enei sttt (U R (O [V R 0
1103, Rttt | ensi sttt (O R (O [V S 0
1198. Summary of remaining write-ins for Line 11 from overflow Page.........coveeeeeiiciieceiiiees | e [0 SRR [0 IR 0 | e 0
1199. Totals (Lines 1101 thru 1103 plus 1198) (Line 11 @b0OVE).......ccoevivirireriiieieesceenee e
2501, INtANGIDIE @SSELS..........cvcvieireiicc e
2502. Highmark West Virginia Inc. profit sharing arrangement.............c.ccocevivieniceeieiesieeeieenns
2503. Reinsurance investment credit reCeivable..............cocviiiiiiciicii
2598. Summary of remaining write-ins for Line 25 from overflow page..........ccccovveviveeviicieeieesieens | v 0 [ oo 0 [ oo 0 | oo 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LiN€ 25 @DOVE).........cuurvriruriieiriscriseneeniseneseniseneserees | cresenessnescnens 3,684,648 | ...cooovnnn. 2,850,000 | ..ooiiireinnee 834,648 | ..o 2,675,438
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Statement as of June 30, 2011 of the HM Health Insurance Company

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.....58,331 reinsSurance CAed)..........ovuumrmrrrrrrererrereerereeresnssesessnssens | eeveesenesensons 487,270,017 | oo [0 I 487,270,017 | e 54,026,416
2. Accrued medical incentive pool and bonuS @MOUNS............cccueevrreieiinieieessesenees | vrvesenesessssennes 190,306 | ..ovvverrrirrrerreieirrienenad [0 N 190,306 | ...cooovverrrerrnnes 972,000
3. Unpaid claims adjustment EXPENSES..........ccvvireueiireiiiieieiees e e [L112,681 | 0. 7,112,681 | .o, 1,247,973
4. Aggregate health POlICY FESEIVES........c.ceieieiiiriieiessese et ssssenses | essessessessssssenaes 185,500 | ..oovvvrciirerreeisriennad [0 N 185,500 | ..ovvverrireirnes 207,001
5. Aggregate life POIICY MESEIVES. ........cvrurireirrereireireeineissie st ase st ssssssstssssssseses | sessssssssssssssssssssessassnssn [0 (0 R (0 0
6.  Property/casualty unearned Premilm FESEIVE. ........cvvveeeiierieieissieseisesessesesssssssessssssens | essesiessssessesssssssessesnsns [0 (0 N (0 RN 0
7. Aggregate health Claim FESEIVES. ..ot seseeeeseiees | ceeeseseasesessessssssesseeneen [0 (0 (O 0
8. Premiums received in advance.... 51,110,733 | oo 0. 51,110,733 | .o 38,211,956
9. General eXpenses dUE OF ACCIUEM............ceiviveievereiieieieisiie e essesse s sssssssenes | essessesessnsnns 23,362,477 | oo (01 I 23,362,477 | ..ooevervrernns 12,240,715
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 on realized gains (I0SSES))......vuerrerirrirerierireinseeisseesesesssesessssenses | resessessessnsnns 26,299,057 | .ovoveerereeieennnd (V1 26,299,057 | ..ccovvvrririinnens 5,580,250
10.2 Net deferred tax Hability...........cocorrirrererriesee ettt sstesssssnnes | cteeeessessessssssessessaseeenn (01 OO [0 (01 R 0
11.  Ceded reinsurance premiums PAYADIE...........c.ccuicveieirereiieiiiee s ssseses | oeresssssesesssesssnns 14,011 | oo (01 R 14,011 | e 0
12. Amounts withheld or retained for the account of Others...........cccririnrinirnrinirnrinrinns | e L0 TN (O RN O 0
13.
14.
15.
16.
17, Payable for SECUNHIES. ........cvureriricici st esienes | seesteneenseeeas 1,004,667 | ....cooveecrieireirereines (V18 1,004,667 | ...ocorcvereerereeniriienne 0
18.  Payable for securities IBNdiNg..........cc.oeiueiueimniiniiis s isnssisnienienes | e 11,835,193 | oo (U 11,835,193 | ..o 0
19.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UNAULhOTIZEA FBINSUIETS)..........evrivieererereieieieeesienas | ceevesessese s sesenead {0 O, [0 (01 0
20. Reinsurance in Unauthorized COMPANIES..........c.coeuiieiieiiiiieieesieessie e esssienses | oesessesessssessessssessesssnes [0 (0 RN (0 RN 0
21. Net adjustments in assets and liabilities due to foreign exchange rates..........cocoeorvvenee [ corerrirrenenennrsisene [0 (0 (01 U 0
22. Liability for amounts held under uninsSured plans.............ccevevieieieiniesieeisseseieneseenns | revsesessesesseenns 1,399,950 | ..o [0 1,399,950 | ..ovoreieirrieinene 741,336
23. Aggregate write-ins for other liabilities (including §.......... 0 CUMTENE). oo | reeessnesseeees 21,095,160 [ ..ovorrririniensrinninnead [V 21,095,160 | ..ovvrererirnieiersnennean 0
24, Total liabilities (LINES 110 23)......cccrrrireiiririicriresiseriessissesessiesessesssesssesssessssenes | eeessesssnend 630,879,752 | oooorverrrierienrieriinnd (U 630,879,752 | ..oovvvvrrnn 113,230,572
25.  Aggregate write-ins for special SUrpIUS fUNGS..........cc.ovurereieneeneeeeceseesieeeseeees [ e ) .9 ORI IR XXXt e (01 TR 0
26.  CommON CaPItAl STOCK........ciiiiriieieiiiee et | eesennrenes ) .0 O IR )., 0 SO RSN 2,500,000 | ...oooorerrrrrnnn 2,500,000
27.  Preferred Capital SLOCK...........ovruriieeceree ettt s s | crenteneeens ) .9 R IR XXXt e (0 RN 0
28. Gross paid in and contributed SUMPIUS............cccouevervicreeeceriiee e eseeessseseneenens | eveeerene e XXX e XXX ooveeeeevees | evveennnnnn 491,438,057 | oo 91,438,057
29, SUMDIUS NOLES......ceureererieeeeeeisnesseese ettt ss s entsssessentnen | crestssneens ) 9,9 G B 99,9, GO O (01 R 0
30. Aggregate write-ins for other than special surplus funds............cccocoeviveeiecenieieiieiees | evveeniinns XXX oo | covreeverens XXX oo | e 0 [ 0
31, Unassigned funds (SUMPIUS)........c..cueueieereiriiriieieissieie st sesssessesssssnsns | evsessssnes ) 0.9 ORI IR XXX ovoeveveinres e 34,885,228 |.......ccoene (27,382,761)
32. Less treasury stock, at cost:
32.1 .....0.000 shares common (value included in Line 26 §.......... (1) ISR ISR ) .9 ORI IR XXXoveveirenies [ e (0 TN 0
32.2 .....0.000 shares preferred (value included in Line 27 §.......... (0) SOOI [URRN 0.0, SN T D o RS (01 0
33. Total capital and surplus (Lines 25 to 31 minus LiN€ 32).........ccceuerveureeiererireieseieseniens | evereinns XXX [ e D00 SO R 528,823,285 | ..o 66,555,296
34. Total liabilities, capital and surplus (Lines 24 and 33)..........cccouerverreerverereeineeciesreiseeseens | everensnns ), 9.0, GRS IR 9,9, ORI T 1,159,703,037 | ...ccovevnnee 179,785,868
DETAILS OF WRITE-INS
2301. Funds held as agent for others 78,555 | oo 0].
2302. Assumed administrative €Xpenses Payable............cccoieviierrieieniesce s | e 18,666,612 | ....cvvvvvvereererriciereinad (01 I 18,666,612 | ..o 0
2303. Highmark West Virginia Inc. profit sharing arrangement............ccoocevivieneniniensnieiens | oeversieiieinenan 2,349,993 | ..o [0 2,349,993 | ..o 0
2398. Summary of remaining write-ins for Line 23 from overflow page...........coovvrrerrnininrineins | coneereensensereisesnsenseneenn [0 (0 (01 R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @DOVE)........ccceurreririeescrernrineserinsiressniess | corvesseresseienns 21,095,160 | ...oooviriinirnininnirisniens (O 21,095,160 | ..oooovirrierreririieniesniinas 0
2501.
2502.
5 OO OO SO PT DOSSPT OO PSP PTTOR POUSOTS PPN BT OTTTRTO O SO 0
2598. Summary of remaining write-ins for Line 25 from overflow page..........cccoeeeeveveveeeieeinns | cvvevevennnns )00 G IR XXX oeeerees [ 0 [ 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (Lin€ 25 @bOVE).......ocueverererirarenrirsisesnssssseesnnes | seesseesseseens D 0,0 ST S DY S O (V1 0
3001.
3002.
3003, R Rttt s s et enteses | Shstetsesetensessen et antentetetee | netestesete e ettt s st nnt et | eesesesanr sttt tenae (0 R 0
3098. Summary of remaining write-ins for Line 30 from overflow page.........ccccoeveereviniieiens [eovieireinnnas ) 0.9 ORI PN XXXeoievrirrienn | e (0 RN 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (Line 30 @bOVE).......cererrerrenirnresrireissrsanesssesanes | cerssssssessens 0.0, SO I DY N RN (1 0




Statement as of June 30, 2011 of the HM Health Insurance Company

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MeMDEr MONMNS.......oiiiiiii s | sebissisne XXX v e 1,594,744
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cvevererrerererreens | cerreirnnas ) 0.0 GO RN 2,560,446,883
3. Change in unearned premium reserves and reserve for rate credits............coovveeveerieieeiiens | cevveirenas D90 GO IR [0 R {0 R 0
4. Fee-for-service (netof §.......... 0 MediCal EXPENSES).....cvuiveirerrerreiiierieiseessiesseessssssesessssssessenss | soessssenes XXX oevvirriereines | e [0 R {0 R 0
5. RISKTBVENUE. ... | cisenianes XXX vt [ e 0 [ e L0 OO 0
6.  Aggregate write-ins for other health care related reVENUES..........ccccvveevieenesiesesseeees | e XXX oo | e [0 (0 R 0
7. Aggregate write-ins for other non-health reVENUES...........ccevivieieinieeseeesee s | eeeisneas XXX oevvirrierininns | ovessisnseessessesseesseensenns [ I {0 I 0
8. Total revenUES (LINES 210 7)....uuuverirecrirrriereierieeeieniresssesssessesesesssssesssssssessssessenes | sesssseeen )99 SRR IR 2,560,446,883 | .........ccoco... 99,361,074 | ...ovvvvevnee 434,165,074
Hospital and Medical:
9. Hospital/Medical DENES...........cccrrrirrirriricireer st esssessees | sresesssesssssessssessesssene (U I 432,323,827 | covvvrevii 79,874,195 | oo 318,402,897
10, Other ProfeSSIONal SEIVICES. .......cveiiuiieieieiriieiessisse ettt ssssessessesns | astesssssssessessssssessessesnes [0 [0 {0 R 0
11, OULSIAE FEFEITAIS. ... | cobnssnss s seseees 0 [ e (O O L0 O 0
12, Emergency room and OUE-0f-8rBa............ccceieveiriereieee st sssesesns | sosesessssesessssssessssesesssnns 0 [ oo 0 [ o 0 | o 0
13, PrESCrIPHON GrUGS. ....cvouuverecrirreierirei s essssesss s sessssssesssssssessssessssessssnes | oeeessssssessssnsssnessssness (U I 78,154,807 | ..ooovvvvrrn. 11,561,731 | v 52,194,180
14. Aggregate write-ins for other hospital and MEICAL..............cccevieriiirireiiceeeeeeeeeeees | e [0 IR 2,355,026 | ..cooovierieeees 0 | o 0
15. Incentive pool, withhold adjustments and bonNUS @MOUNLS............ccccvvieveiririeiieieeeeerieieis | cerererisieesserereseeennand [ P 3,311,931 | oo (U [ 1,316,218
16, Subtotal (LINES 910 15)......cuurerrrireicrirerierieesiesssesesessssessessssssssessessssssssensssessssnees | cnsvssessssnessssessenssoensn0 [ oovereneniinns 516,145,591 | ...cvvvverennn. 91,435,926 371,913,295
Less:
17, Net rEINSUTANCE TECOVETIES. ........cvivevieeriiieeteiisesessesesessseses st sssese s s ssse e sssesessssesesssesesns | sssesesssssssssssesessnsesessnned 0] (1,753,949,967) | ..o { ] P 6,217
18. Total hospital and medical (LINES 16 MINUS 17)........cceveueererereiriesieeieeseresresesssessesessssssseses | soresessissessesesssssssssssnsnns 0 . 2,270,095,558 | .......cccove.. 91,435,926 | ............... 371,907,078
19, NON-hEAItN ClAIMS (MEL).......veererirrieiiriee et nt st nes | sbsssessessassssssessensnssenes [0 (0 {0 T 0
20. Claims adjustment expenses, including $.....35,919,399 cost containment €XPENSES............ | ceeeeerereerereereereneeseiens [0 IR 67,814,572 | .covevvernne. 3,536,252 | .ccvverernne. 11,035,287
21, General adminiStratiVe BXPENSES.........cceveviveieeicieeecisie ettt ssessssssesnses | evsesssesssssssssssssessesnsan (0 149,214,006 | .......c0evnee. 4,047,872 | ..ooevnne 30,342,840
22. Increase in reserves for life and accident and health contracts (including
................................. O OO I [PPSR
23. Total underwriting deductions (Lines 18 through 22)............coeveeeeeeeernmeemeeerneeenneeeneressessnns | eessmssssssssesssssssssssnessQ | onseeenens 2,487,124,136 | ...coovven. 99,020,050 | ....cooceennee 413,285,205
24, Net underwriting gain or (0sS) (LINES 8 MINUS 23)........c.vvereeermeemeerneeeneeeseresseeessnesnessnees | seessssnss KKK unrersseesssseesns | coreessssesnne 73,322,747 | oo, 341,024 | ...oovvene. 20,879,869
25, Netinvestment iNCOME BAMNET.........c.crvrrrrerrerriireceeeeneeessseseesssessssessssssssessssssssssssnnees | sesssesssesssssssnsssenssseedd | cermeresseessnnees 7,552,138 1,305,226
26. Net realized capital gains (losses) less capital gains tax of §.......... 0 | e [V 1,690,437 | .o 18173 203,239
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)..........cureurererrerreeneereieeseeeneeseessssesssseseeses | seesssssssssssssssesssssssssesees (O] 9,242,575 1,508,465
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0)]-rvverereereerseie ittt sensenses | eesses ettt [0 IO 0 [ oo [0 IO 0
29. Aggregate write-ins for other iNCOME OF EXPENSES.........vuvererereererireeeeeesneeneeeesessseesessessenes | srsssessssssssssssssesssssssssees (1) I 4,951,225 | oo {0 IR 0
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........ccuurrmmerererirerineeesneesiesessesisessssessssesesessssenes | sesnsesenns XXX voeevierinees | v 87,516,547 | .ccvoovvvrrereinns 937,945 | ...ovvrinne 22,388,334
31. Federal and foreign inCome taXes INCUIMEd...........c.ccueivevrueerieeicisieieeteees e | caesnanes D,0.0, T I 26,299,056 | ....cocoovrrrann 281817 | oo 10,182,505
32. Netincome (10ss) (LINES 30 MINUS 31)........cccirerrrmicriririirerereerieeeeseniseessseneseesssesesesnesees | seeeeneeees ), 9.9 ST I A L) I 656,128 | ........c..c..... 12,205,829

0698. Summary of remaining write-ins for Line 6 from overflow page.......c..cccovmeneerminenneneenninnens | conveneenns D 0.0 G R [0 R {0 U 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiNE 6 @DOVE).......overeersrerreirisrsarissesessssssessesessens | sessessesas XXX v [ ereneesmrsensessesneessesnneens [ I {01 I 0
07071, bbb | serineni XXX vt | eerinerinerineeinesineeeneeeeees 0 [ o (0 RN 0
0702, oot | serieni XXX vt | eevinerinernsiineseseseseeeenes O O [0 OO 0
0703, oot | serineni XXX vt | eevenerinernesinsseneeiseeeees O O L0 RO 0
0798. Summary of remaining write-ins for Line 7 from overflow page..........cccoeerveurrernieneeneenninens | conveneenns D00 GO R (0 {0 R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LiNE 7 @DOVE)......crrererrrsrerrerrersrsarsssesessssssessesesees | sossessenas XXX oiirererensenes [ ereneesmssensessesesessessneens [ I {0 IR 0
1401, ViSiON ClAIMS BXPENSE.......vvcvveirieeirieieissscte ettt sse st sse s ssssesss s ssssssesensssessnns | sesesessssessssssesessnsesessnand [0 IR 2,160,854 | ..cooveerieeecee 0 | e 0
1402. Dental ClaimSs EXPENSE. .......curuurerceeereeeieeeseeeeseesssesesessesessesessessssssessessessssssssessessssssessessnssns | sessessessssssssssssessassnssees (V1 194172 | e 0 [ e 0
TA03. sttt | ettt ettt 0 [ e 0 O L0 PPN 0
1498. Summary of remaining write-ins for Line 14 from oVerflow page..........ccocveureerineenensineneines | veeveeeeneineeseeeseseenenens [0 [0 0 [ e 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LN 14 @DOVE)......c.rurerrrrrmerruireississessmisssssessiensenes | snessessessnsssesssssssssessssees (O 2,355,026 | ooovereieeinena {0 IR 0
2901. Reinsurance iNVESIMENT CrEIL.............cviuieieeiceececeeeecee ettt ses s s seses | sorenenesenesesesesenennsnened (10 4949813 | oo (0 0
2902, OthEI INCOME......uvuuereririrrierieeisie sttt | oebsnessnesinenine s nen 0

2003, Rt nent s | reetienet sttt 0

2998. Summary of remaining write-ins for Line 29 from overflow page............cccouevevriveieversieieees | cvveeseieeseiese s [0 TN [0 RN 0 [ e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN 29 @DOVE)........couuererererierresersssrsisssessenesssesss | oneesssnsssssesssssssssesensd [V R 4,951,225 | oo 0 | oo 0
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Statement as of June 30, 2011 of the HM Health Insurance Company

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

Current Year Prior Year Prior3 Year
CAPITAL AND SURPLUS ACCOUNT to Date To Date Ended December 31
33.  Capital and SUPIUS PriOr FEPOMING YEAI.........cuuevererrerrerereriseeseisessssesssessssssssessessessssssessssssessessassssssessesssssessessessnssessasses | sressssssssessn 66,555,296 | ...coverrrnnne 11,392,147 | v 11,392,147
34, Netincome or (I0SS) froM LINE 32.........cuiuiciiiieeicieseteee ettt s s s bes s sssnns | seesnsassesansa 61,217,491 | .overieennnd 656,128 | .....ccoevneee. 12,205,829
35.  Change in valuation basis of aggregate policy and Claim MESEIVES..........v.ewreirinrerieissessesseessessssesssssssssssssessessenes | sesssssssssesssssssssnssessesens (01 R (0 R 0
36. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0ttt | et (0 (0 R 0
37. Change in net unrealized foreign exchange capital gain or (loss)
38.  Change in net deferred INCOME taX.........cureieeerrieiieeie ettt sttt ss st
39.  Change in NONAAMILIEA @SSELS........vurerirreeririreireieireee et esess st se et s bbbttt
40.  Change in UNAUOMZEA MBINSUIANCE. .........c.ruurerereereereeeeeeseeeeseseeseesestssee et ees e st ess e esse st s st st ess e ssessesssssessestas | sessessassssssessasssssnsssnssans (01 RN (0 TR 0
41, CRANGE IN TTEASUNY STOCK.......eururieeeiereiseiseeeeseesesseesssase s st ee et s e s s bbb s s st es st ns s entntas | oebbessasssessessantssnssentans [0 I (01 0
42, CHANGE IN SUMPIUS NOLES.......ceurerieeecereiseeseeesee s et ese ettt et s st en e sess s antsnsns | oestessasssessessantsenssestans [0 I {0 TR 0
43.  Cumulative effect of changes in aCCOUNtING PHINCIPIES.........vuurerieieriieiieiieireieee ittt se ettt ssesssnteens | essessssssessessassssensseseans [0 (01 0
44. Capital changes:
A4 PIH M.ttt Rttt | neneenenaed 400,000,000 | ...vvvrereenne 40,000,000 | ....vvverneenne 40,000,000
44.2 Transferred from surplus (StOCK DIVIEN)............ciueiuiiiiiieiccteie ettt ssbessesens | oebessessssssessessessssssenans (0 TR 0 [ e 0
44,3 TranSTEITEA 10 SUMPIUS......c.vveiieirieiieie ettt bttt s st b e s b snsns | eesnsnsessnsantessessssnsessess [0 RN 0 [ e 0
45.  Surplus adjustments:
B5.1 PG M.ttt R | eebt et O RN (1 R 0
45.2 Transferred to capital (StOCK DIVIAENG).........ceiiriiiirieiciseieiee ettt sss bt ssssessens | ebsssassessssssessesssensessens (0 TN {0 R 0
45.3 Transferred from CAPILAL.........cceuieieicsise ettt s e tns | ernsentes ettt nans [0 RN {0 R 0
46.  Dividends 10 SOCKNOIABTS............cuuriiriiiiiiiiire sttt essessesssessiennes | sesessesssessessessensenen0) | e 0
47, Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........evueviveiieieieieieieissiesie sttt ss st s st s ssnsensenns | sebsssessesssssssassesssssnsanses [ I {0 IR 0
48. Net change in capital and SUPIUS (LINES 34 10 47).......ccceveirrieieireieiesessiese et ssssessessssenses | sesessessessnes 462,267,989 | ..cvoerrrrnns 40,605,273 55,163,149
49, Capital and surplus end of reporting period (LINE 33 PIUS 48)........c.cviriirriiirrieieiriineieieieississsssessssesessssssessessssesessees | sevessesesees 528,823,285 | ......cccvvvnee 51,997,420 | .....coovnnund 66,555,296
DETAILS OF WRITE-INS
AT071. ettt | esE e st et L (0 0
AT02. oottt | Rttt O R (1 R 0
AT03. ettt | est e sttt O (0 0
4798. Summary of remaining write-ins for Line 47 from OVErlOW PAGE..........curuuriuierieeieiiecineieieesecteeee st sesssssstssesesss | sressesssssesssssesssessessesens [0 RN 0 [ e 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE)........couueriiiieieiietitei ettt ettt ssies st sssssassessnsnsss | ssssssessesssssssesssssnsessenas [0 I {0 IR 0
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Statement as of June 30, 2011 of the HM Health Insurance Company

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FRINSUTANCE..........covvumrveriireiecesrerieres et eess st esesssesssnenens | eesssnes 2,148,246,220 | ............... 96,588,905 | ............. 466,425,855
2. NEtiNVESIMENTINCOME........iviiiciiccte ettt ettt st s a ettt a st a bt s st s st es s s et s snsebesensesessnantasans | ebesessaesnans 3,158,078 | .cooveverre 189,598 | ....ccovvenene 1,213,418
3. MiISCEllANEOUS INCOME.........ouvernririerireierie s esies sttt nn st ennsens | _eostesionssessssssssessec (O R (1 R 0
4. Total (Lines 1 through 3).. ...2,151,404,298 | ... 96,778,503 | ... 467,639,273
5. Benefitand [0sS related PAYMENLS..........cccviviuieciciccec ettt sa st sensesssnes | seereneans 1,843,658,346 | ............... 81,418,975 | ............. 336,085,766
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS............cceveeieerneiersiseeieiesies | eeveeiseieiesesiseieiean (01 R (01 OO 0
7. Commissions, expenses paid and aggregate write-ins for dedUCHIONS............cccveviuiveieiievieeie e [ creveienas 152,457,756 | ................. 6,445,482 | ............... 29,718,081
8. Dividends paid t0 POIICYNOIAETS.........cvueieiiieie ettt sttt ense s snssntenss | sessessessssessessnssnsensesnd (01 (1 0
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES).........ceveveveerererrerriens | covrrereiieianns 5,580,249 |...cccouuen (1,232,731)] oo 3,369,524
10 Total (LINES 5 MOUGN 9)...cvvvuuecveermerisiecsiseresieessssesessseessse s ssss st bbbt ssensnenes | oseseeen 2,001,696,351 | ...ovvvvennes 86,631,726 | ............. 369,173,371
11.  Net cash from operations (Lin€ 4 mMiNUS LINE 10).......ccuevimririiriirieieieieiese ettt ssssessesanes | creseesinans 149,707,947 | .o 10,146,777 | ...cooovee.... 98,465,902
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1
12.2
12,3 MOIGAGE 0ANS........cvcvieeiecieesie ettt sttt sttt s s s st e s sttt es e bensessesansssassesanss | sressessssssssssesnssnsesnead (01 0
12,4 REAIESIALE ...ttt | eesene e (U [ (01 RO 0
12,5 Other INVESIEA @SSELS........cveuueereiricriiiriereirresi sttt nassennsnnnins | toeesssnnessesssnesssenssnd (U (V1 [ 0
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments.............ccovveeerenenenenneneneneenens | e 15,047 [ cooveeeeeeenes (01 OO 0
12.7  MISCEIIANEOUS PrOCEEAS. .......coeveveevicrresiieieis ettt st s s s sttt es st es s s s s s s ssss s tesses s sssesssssnsnsnns | srissessssissanes 1,004,667 [ oo (L 0
12.8 Total investment proceeds (LINES 12.1 10 12.7) ..ottt ss s sssssssesnnas | essessesinens 116,499,492 | ............... 33,317,799 | v 65,078,621
13.  Cost of investments acquired (long-term only):
131 BONGS..vetueeeernaeeeeseesssse s sas bbbttt | sesienetas 553,378,910 [ .ccvvvvvceens 83,127,306 | ... 152,798,470
13,2 SHOCKS. e rvereeerreerseesseeeseees et sseesse e sttt enssnnnsnnens | reesssnnsstanssnnestensteed (1 O [V IO 0
13,3 MOIJAGE I0BNS......oucveiiieieciiicie ettt bbbt s bbb s s s s s ensenanns | sbessessessnsensessnsantennna (01 T (1 U 0
13.4 Realestate
13.5  Other iNVESIE @SSELS........cvuuuveruriierierriesise sttt sss st | coeesenesssnas 11,835,193 | oo (V1N I 632,380
13.6  MiSCEIANEOUS APPIICALIONS........cuurvriiererirrireirsseeee e es sttt ess s st s s st enssnssessensanssessessensenssnss | sresssssssssesisssasssnssessans (010 (L I 0
13.7 Total investments acquired (LINES 13.110 13.6).....c.cuiiriieieiciseeeeee ettt saessns | srsssssssses 565,214,103 | ....cccveennn 83,127,306 | ............. 153,430,850
14.  Netincrease (decrease) in contract 10ans and PreMiUM NOLES.........c.vuwerurerreenrirrenirneeneieessssseeesessesssessessesssssssssesssssns | sesessessssessssesssssssssessn (U1 (01 0
15.  Net cash from investments (Line 12.8 minus Line 13.7 anNd LINE 14)......c.cceveiererrieeeeeseeeesetesee et esissssssssssssees | cevesensenns (448,714,611 cocvvvvnee (49,809,507) ......c0uce. (88,352,229)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPITAl NOLES.........ceeceererieeciric ettt sttt sttt s nsnentas | sressessssssssnssansnsnnssens (01 U {1 U 0
16.2 Capital and paid in SUPIUS, €SS trEASUNY SEOCK...........cvrviviireieiiereie sttt sess s st ssesssnes | ervessesnnensd 400,000,000 | ... 40,000,000 | ...ccceernenes 40,000,000
16.3 BOITOWEA fUNGS........vouiiiiiieicicie ittt bbbttt | eesessneesneesne s (U [ (01 OO 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities............c.cccvvvririieeeieseieeeesee e | e [0 IR (1 [ 0
16.5  Dividends 10 STOCKNOIAETS.............couiuiiciirciiereire e sssenienssessessensenes | evvnnennssnnssnnssnnsnesenen0 [ renveniesssissssssnens (01 OO 0
16.6 Other cash provided (applied) ...(490,507) ... (5,767,174)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ 39,509,493 | ..o 34,232,826
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccoeneuemeveene | correninnenas 95,276,336 | .eoverevrrereenes (153,237)| oo 44,346,499
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YEAI....cvvveirieereeeeseeeiieesssseesesseesss et es st sb s st sss s | £riensssaeens 51,181,979 | oo 6,835,480 | ...ovvvevns 6,835,480
19.2  End of period (LINe 18 PIUS LINE 19.1)........vverrverereereerereeeeeisreeseecrseecseeec s seeesseeessseesseessesesssssessesssssssssnssssnsees | consessseees 146,458,315 | ................. 6,682,243 | ............... 51,181,979
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 | N [ 0]
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statement as of June 30, 2011 ofthe HIM Health Insurance Company

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHOT YEAM. ..o sessesssneniaes | cossessssesssnsssaenen 233,447 | e (U OO 118,233 [ (U OO 98,435 | .o (U R (U PO 16,779 |0 [
2. FIrSt QUAMEN ... eesiens | crneesiessseesesesenns 250,115 | .ovvveeereericenierein 486 | . 210,342 | .o [V PO 21,138 | (U RN (U PO 18,149 |0 [
3. 8CONA QUAMET.........veuveriircierierierireeiesisesiesesesneios | criereesieseesseeeees 292,462 | ..o 870 | oo 243,825 | ..o (VI 29,630 [ ..o (1 (U PO 18,137 |0 [
4. THIrd QUAMET. ... enienies | esisessess s (1 RN L1 (1 RN (0 N L1 R (0 RN L0 R 0 om0 e
5. Current Year

PRYSICIAN. ...cocvviiriere e | e 775,079
NON-PRYSICIAN. ..o | e 359,795
TOtAl. .| s 1,134,874
Hospital Patient Days INCUITEd. ..o | 70,755
Number of Inpatient ADMISSIONS........cccoiieiiiiriiininiiiees | o 12,080
Health Premiums WIitten ().........ccocouevrvrmeeeireeniieseiiens [ ceirieininienns 612,030,877
Life Premiums DIFECt..........ovueirieireiereisrneiciesissineneies | cevsesissisesesiesineseeesinnian 0
Property/Casualty Premiums WHHEN. ..........cccoviveieieiiens [ e 0
Health Premiums Earned.............ccccovveevvieinceiecceienes | e 2,560,446,883 | ..................
Property/Casualty Premiums Eamed............ccovrunerneinees | v 0
Amount Paid for Provision of Health Care Services............ | cccoovvrvennne. 1,843,660,166 |..................
Amount Incurred for Provision of Health Care Services...... | .....cccc........ 516,145,590

134,904,257

...................... 1,548,181

................ 1

,229,115,771

413,289,624

.................. 117,724,617

.......................... (37,743)

...................... 5,876,926

...................... 2,160,854

...................... 3,075,587

194,172

.................... 97,477,429

.................... 98,990,502

For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees $

107,374,614.
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CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
0399999. Aggregate Accounts Not Individually Listed-CoVEred........cooviiiiiiiiiiisiisiisiississssssissisnianes [ e sneseeneeas K AT (o e e oot 1 v 3,269,716

0499999. SubtOtalS........coocvverviirrircsririr s

..... 3,269,716 | .

0599999. Unreported Claims and Other Claim Reserves

0799999. Total Claims Unpaid

0899999. Accrued Medical Incentive Pool and Bonus Amounts
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UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hOSPital ANd MEAICAI)............cvueruiiieieiesice sttt bbbt ssenaas | sebsessestassessessen s saeen 25,139,167 | ..oovverererreiennns 1,334,787,242 | ..o 1,046,927 |.ooovvererieeierins 342,324,078 | ..coovvveveererersriennns 26,186,088 |......ccovverrrerrerernns 29,354,398
2. MECAre SUPPIEIMENL........coiviiiieeicisiteie ettt ettt bbb bbb sttt s s se bt ssess st st ensesaens | sbessessessessntessesssbenses e bs s s s sses e 0 [ T 724,817 | oo (0 T 45,346,955 | ..o 0 [ 0
3L DBNAI ONIY ..ottt bbb bbb et bbbt s s be bt st st antenaess | shensesaesees et es et es et bt s s seneaed 0 [ 3,075,587 | .ecvvererersieieseeseee s (0 U TT,51T | e 0 [ 0
4. VISION ONIY..rtuiteiiieciscise ettt st s s s st £ s R e ER R AR R ARt b s nt st | nebsess st et sttt nes 91,335 | 5,785,591 [ oo 902 | 1,122,301 | oo (V2T [ N 129,401
5. Federal Employees Health BENEFItS PIAN...........ccc.oiiiiiieiciceiscssee sttt sssenss | sbssssssesssssssessesssensessesssssnsassesned [0 RN 255,485,579 | ..ovveveirieeseieneesese i (0 T 70,516,863 | ...oocvvevreerrieieerereeesie e 0 [ e 0
6. THIE XV = MEBAICAIE. .......ocvvcvecvieeictiieie ettt ettt b s bbbttt s bbb a bt aess s b st s e bt | ebssssstessesassensesessnsans 17,281,248 | .o 80,196,180 |..cccovverrererrirereinne 2,347,631 | .o, 23,766,845 |....coovverireiererenn 19,628,879 | ...oovovivirirereisiinns 24,542,617
7. THIE XIX = MEBAICAIG. ......cvovicveceee ettt ettt s et s s bbb n s s s st sses s bessesnbanes | sussssssesssssssessesissensesssensesasseneaed 0 [ (01 T [0 OO (01 OO 0 [ oo 0
8. DI NEAIN..........oveiiic bbb R Rt b ettt | Skt et en bttt ettt L0 RN {0 OO [0 RN {0 OO L0 RN 0
9. Health SUDIOAl (LINES 110 8)....uvuiieieiieieicteie ettt bbbt s sssessesns | dessasssssnssssessssntessenas 42,511,744 | oo 1,797,054,796 | ..o, 3,395,460 | ...oviriiierna 483,874,559 | ..o, 45,907,204 | ..o 54,026,416
10, HEAIthCAre rECEIVADIES ()........cuevicveceieieciee ettt sttt st s ss e s ssessesntns | svsessssessssessssssssessssnaas 1,138,285 | ..oovevcreeceian 11,000,962 | ..ocvvveeeereeeiereeee e 0 [ oo {0 O 1,138,285 | ..o 6,112,731
T, OFNEI NON-NEAIN. ..o st bR st s bt nsenss | nebentesse s et st st s sttt 0 [ 0 | [0 USSR (0 TR 0 [ e 0
12.  Medical incentive pools and DONUS @MOUNLS............cceuiueiieiriiisieice ettt bbb bbbt nsebaes | stsesssssssessessssnsensesnaas 1,655,500 |..oovoriiiiieiciirians 2,438,125 | .ot 67,114 | oo 123191 | 1,722,614 | oo 972,000
13, TOtalS (LINES -T0HTTH12)...u.eeiiieieee ettt sttt sttt ettt et s bt snsesses et st s et ntensessstnsassessnes | dessessessssassesssssntessesas 43,028,959 |....ccoovovrirrrnn. 1,788,491,959 | ..o, 3,462,574 | .o 483,997,750 | .ooverieeien. 46,491,533 | oo 48,885,685
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.
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NOTES TO FINANCIAL STATEMENTS
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Description

Summary of Significant Accounting Policies

Accounting Changes and Corrections of Errors

Business Combinations and Goodwill

Discontinued Operations

Investments

Joint Ventures, Partnerships and Limited Liability Companies

Investment Income

Derivative Instruments

Income Taxes

Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
Debt

Retirement Plans, Deferred Compensation, Postemployment Benefits and
Compensated Absences and Other Postretirement Benefit Plans

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations
Contingencies

Leases

Information About Financial Instruments With Off-Balance Sheet Risk and Financial
Instruments With Concentrations of Credit Risk

Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured
Portion of Partially Insured Plans

Direct Premium Written/Produced by Managing General Agents/Third Party
Administrators

Fair Value Measurements

Other Items

Events Subsequent

Reinsurance

Retrospectively Rated Contracts & Contracts Subject to Redetermination
Change in Incurred Claims and Claim Adjustment Expenses

Intercompany Pooling Arrangements

Structured Settlements

Health Care Receivables

Participating Policies

Premium Deficiency Reserves

Anticipated Salvage and Subrogation
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Statement as of June 30, 2011 of the HM Health Insurance Company

NOTES TO FINANCIAL STATEMENTS

1.

Summary of Significant Accounting Policies

A. Accounting Practices
The financial statements of HM Health Insurance Company (the “Corporation”) are presented on the basis of accounting
practices prescribed by the Pennsylvania Insurance Department (the “Department”). The Department recognizes only
statutory accounting practices prescribed or permitted by the Commonwealth of Pennsylvania for determining and
reporting the financial condition and results of operations of an insurance company in order to assess its solvency under
Pennsylvania insurance law and regulations. The National Association of Insurance Commissioners' Accounting
Practices and Procedures Manual (“NAIC SAP”) has been adopted as a component of prescribed or permitted practices
by Pennsylvania. The Pennsylvania Insurance Commissioner has the right to permit other specific practices that deviate
from prescribed practices.

For the period ended June 30, 2011, there were no differences between NAIC SAP and practices prescribed or permitted
by Pennsylvania.

B. Use of Estimates in the Preparation of the Financial Statements
No change.

C. Accounting Policies
No change.

Accounting Changes and Corrections of Errors
None.

Business Combinations and Goodwill
None.

Discontinued Operations
None.

Investments

A. Mortgage Loans, including Mezzanine Real Estate Loans
None.

B. Debt Restructuring
None.

C. Reverse Mortgages
None.

D. Loan-Backed Securities
The aggregate fair value of loan-backed securities held by the Corporation was $77,458,922 at June 30, 2011. The
Corporation uses the retrospective adjustment method regarding prepayment assumptions, which are generally obtained
from broker dealer survey values. The Corporation has no loan-backed securities that were acquired prior to January 1,
1994. The Corporation did not hold any loan-backed securities for which the yield has become negative at June 30,
2011.
The Corporation’s investments in loan-backed securities are comprised of mortgage-backed and asset-backed
instruments which are subject to concentrations of credit risk. If parties to the instruments fail to perform to the terms of
the contracts and the collateral for the amounts due prove to be inadequate, the Corporation could lose all or a portion of
its investment in these securities.
There were no other-than-temporary impairments recorded or reversed on loan-backed securities in accordance with
SSAP No. 43R during the period ended June 30, 2011. There were no securities in a continuous loss position for 12
months or more at June 30, 2011.
In deciding whether impairments are other-than-temporary, the Corporation may consider several factors, including the
adequacy of collateral, probability of default, and estimates regarding timing and amount of recoveries associated with a
default.

E. Repurchase Agreements and/or Securities Lending Transactions
The Corporation participates in securities lending transactions. The Corporation maintains effective control over the
loaned securities and requires collateral initially equal to at least 102% of loaned domestic securities and 105% of loaned

international securities at the loan date. Collateral received consists of cash and fixed-income securities. Noncash
collateral is not recorded in the statements of assets, liabilities, capital and surplus, as the Corporation does not have the
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NOTES TO FINANCIAL STATEMENTS

6.

7.

right to sell, pledge, or otherwise reinvest the noncash collateral. Cash collateral is invested in short-term debt securities
and the offsetting collateral liability is included in payable for securities lending in the statements of assets, liabilities,

capital and surplus. Noncash collateral consists of short-term debt securities.

other-than-temporary impairments on invested collateral at June 30, 2011.

The aggregate amounts of contractually obligated open collateral positions and the corresponding liabilities that
represented the Corporation’s obligations to return the collateral was $11,835,193 at June 30, 2011. All open collateral

positions were under 30-day repayment terms at June 30, 2011.

The aggregate fair value of all securities acquired from the sale, trade or use of accepted collateral were $11,833,109 at

June 30, 2011.

The aggregate amount of reinvested cash collateral by maturity term at June 30, 2011 was as follows:

Open

30 Days or Less
31 to 60 Days
61 to 90 Days
91 to 120 Days
121 to 180 Days
Sub-Total

Securities Received
Total Collateral Reinvested

Real Estate

None.

Low-Income Housing Tax Credits

None.

Joint Ventures, Partnerships and Limited Liability Companies

None.

Investment Income

A

Derivative Instruments

Basis for Excluding Due and Accrued Investment Income from Statutory Surplus

No change.

Amounts Excluded from Statutory Surplus

None.

None.

Income Taxes

A., C. Components and Changes in Deferred Taxes

No significant change.

Unrecognized Deferred Tax Liabilities

None.

. Rate Reconciliation
No significant change.

Income Tax Carryforwards and Carrybacks

None.

. Consolidation of Federal Return

No change.

Q10.2

Amortized Cost Fair Value
5 3,840 3 3,761
7,202,059 7,200,052
2,160,400 2,160,854
1,982,617 1,982,119
16,831 16,839
469,446 469,434
5 11,835,193 5 11,833,109
¢ 11,835,193 $ 11,833,109

The Corporation did not have



Statement as of June 30, 2011 of the HM Health Insurance Company

NOTES TO FINANCIAL STATEMENTS

10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

1.

12.

13.

14.

A., F. Nature of Relationships Involved

No change.

B., C. Description of Transactions Relating to Subsidiaries, Controlled and Affiliated Entities (“SCAs”)

The Corporation’s parent company, Highmark Inc. (“Highmark”), processes and pays all facility and professional claims
on behalf of the Corporation. Facility and professional claims paid by Highmark on behalf of the Corporation amounted
to $1,843,660,166 for the period ended June 30, 2011. The allocated cost of claims processing was included in claim
adjustment expenses and cost containment expenses.

The Corporation entered into an Administrative Services and Network Access Agreement with United Concordia
Companies, Inc. (“UCCI”), a wholly owned insurance subsidiary, whereby UCCI provides administrative services on
behalf of the Corporation for the offering of the Corporation’s branded dental policies.

On February 28, 2011, Highmark contributed capital of $400,000,000 in cash and debt securities to the Corporation to
meet capitalization requirements under an approved coinsurance reinsurance agreement.

Related Parties Receivables and Payables

At June 30, 2011, the admitted amounts due from Highmark were $2,490,439. These amounts consisted of premiums
collected by Highmark on behalf of the Corporation. The terms of the management services agreement with Highmark
generally require that amounts be settled within 30 days.

At June 30, 2011, the amounts due to Highmark for administrative services performed by Highmark on behalf of the
Corporation were $13,917,187 at June 30, 2011. These amounts were classified as general expenses due or accrued
based on the nature of the services performed.

Commitments and Contingencies to SCAs

None.

. Relationships with Enterprises under Common Ownership

No significant change.

. Amounts Deducted from Value of an Upstream Intermediate Entity

None.

Investments in SCA Entities that exceed 10% of Admitted Assets
None.

Impairment in SCAs

None.

. Investments in Foreign Insurance Subsidiaries

None.

. Downstream Noninsurance Holding Company

None.

Debt

None.

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

None.

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Contingencies

A. Contingent Commitments

None.
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NOTES TO FINANCIAL STATEMENTS

15.

16.

17.

18.

19.

20.

21.

B. Assessments
None.

C. Gain Contingencies
None.

D. Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming From Lawsuits
None.

E. All Other Contingencies

The Corporation is subject to various contingencies, including legal and compliance actions and proceedings that arise in
the ordinary course of its business. In the opinion of management, based on consultation with legal counsel, adequate
provision has been made in the financial statements for any potential liability related to these matters, and the amount of
ultimate liability is not expected to materially affect the financial position or results from operations of the Corporation.

Leases

None.

Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With Concentrations of

Credit Risk
None.
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
A. Transfers of Receivables Reported as Sales
None.
B. Transfer and Servicing of Financial Assets
None.
C. Wash Sales
None.

Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

A. ASO Plans
None.
B. ASC Plans
None.
C. Medicare or Similarly Structured Cost Based Reimbursement Contract
At June 30, 2011, receivables from the Centers for Medicare & Medicaid Services related to low-income cost
sharing of $528,758 and payables related to reinsurance settlements and coverage gap discounts of $1,399,950
were included in the statements of assets, liabilities, capital and surplus.
Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
None.
Fair Value Measurements
None.
Other Items
A. Extraordinary ltems
None.
B. Troubled Debt Restructuring: Debtors

None.
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NOTES TO FINANCIAL STATEMENTS

Other Disclosures

No significant change.

Uncollectible Receivable Balances

No significant change.

Business Interruption Insurance Recoveries
None.

State Transferrable Tax Credits

None.

Subprime Mortgage Related Risk Exposure

None.

22. Events Subsequent

None.

23. Reinsurance

A

Effective January 1, 2011, the Corporation assumed liability for all Pennsylvania insured business of Highmark, with the
exception of Medicare Advantage and certain social mission products, through a 100% quota share reinsurance
contract. The agreement generally permits either party to terminate by giving written notice 60 days prior to the next
calendar year renewal. In addition, the agreement provides for special termination rights, whereby a party may terminate
upon 15 days prior written notice if either party ceases active underwriting operations, the Department or other legal
authority orders either party to cease writing business, or either party has become insolvent, or has been placed under
supervision, liquidation or receivership.

The Corporation is party to an agreement with United Concordia Life and Health Insurance Company (“UCLH”), an
indirect wholly owned insurance subsidiary of Highmark, for 100% coverage of risks to reinsure the Corporation’s dental
claims. The Corporation’s agreement with UCLH permits either party to terminate with 180 days notice for new and
renewal policies.

Ceded Reinsurance Report

Section 1 — General Interrogatories

1.

2.

The Corporation does not have any non-affiliated reinsurers.

None of the policies issued by the Corporation has been reinsured with a company chartered in a country other than
the United States that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a
creditor or any other person not primarily engaged in the insurance business.

Sections 2 and 3- Ceded Reinsurance Report - Parts A and B:

The reinsurer may unilaterally cancel any reinsurance for reasons other than for nonpayment of premium or other similar
credits. Cancellation would not result in a net obligation to the reinsurer.

The total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for the reinsurance
agreements noted above were as follows:

UCLH dental reinsurance $76.766
Total reinsurance credits 76,766

The Corporation does not have any reinsurance agreements in effect such that the losses paid or accrued through June
30, 2011 may result in a payment to the reinsurer.

All reinsurance agreements are those in which the reinsurer may unilaterally cancel for reasons other than nonpayment
of premium or other similar credits as reflected in Section 2.

Uncollectible Reinsurance
None.
Commutation of Ceded Reinsurance

None.
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NOTES TO FINANCIAL STATEMENTS

24. Retrospectively Rated Contracts & Contracts Subject to Redetermination
The Corporation estimates retrospective premium adjustments to earned premium for its health insurance business
subject to Part D risk corridor provisions by examining activity and applying the appropriate contractual limitations. At
June 30, 2011, the Corporation's net premiums written that were subject to retrospective rating features were
$4,346,882, which represented less than 1% of total net premiums written.

25. Change in Incurred Claims and Claim Adjustment Expenses
Reserves for incurred claims and claim adjustment expenses attributable to insured events of prior years decreased
during the period ended June 30, 2011 by $8,119,212 and $150,070, respectively, as a result of re-estimation of unpaid
claims and claims adjustment expenses. The re-estimation decrease was generally the result of ongoing analysis of
recent loss development trends. Original estimates are adjusted as additional information becomes known regarding
individual claims. Favorable prior year claim development on retrospectively rated policies does not significantly impact
surplus because such policies are subject to premium adjustments.

26. Intercompany Pooling Arrangements
None.

27. Structured Settlements
Not applicable.

28. Health Care Receivables

A. Pharmaceutical Rebates Receivable

The following is an analysis of pharmaceutical rebates receivable:

Actual Actual Actual
Estimated Pharmaceutical Rebates Rebates Rebates
Pharmaceutical Rebates as Collected Collected Collected
Quarter Rebates As Invoiced or Within 90 Within 91-180 More Than
Ended Reported Confirmed Days Days 180 Days
06/30/2011  $5,893,274 $ - $ - $ - $ -
03/31/2011 $5,178,545 $5,138,920 $ 31,232 $ - $ -
12/31/2010 $3,063,949 $3,068,171 $1,628,274 $354,899 $ -
09/30/2010 $2,542,279 $2,649,705 $1,330,234 $281,737 $968,012
06/30/2010 $ 863,253 $ 890,332 $ 322,615 $199,555 $377,350
03/31/2010 $ 849,963 $ 866,039 $ 288,110 $ 88,762 $496,949
12/31/2009 $ 461,641 $ 503,944 $ 204,700 $ 2,890 $294,914
09/30/2009 $ 494,163 $ 545,684 $ 228,293 $ 522 $316,641
06/30/2009 $ 504,653 $ 539,186 $ 140,521 $ 38,160 $360,367
3/31/2009 $ 465,495 $ 498,620 $ 99,964 $ 40,455 $359,477
12/31/2008 $ 296,266 $ 329,402 $ 29,945 $ 24,466 $274,986
09/30/2008 $ 301,530 $ 348,351 $ 24,825 $ - $323,526

B. Risk Sharing Receivables
None.

29. Participating Policies
None.

30. Premium Deficiency Reserves
None.

31. Anticipated Salvage and Subrogation

None.
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22

4.1

4.2

6.1
6.2

6.3

6.4

6.5

6.6
71

7.2

8.1
8.2

8.3
8.4

9.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ ] No [X]
If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ ] No[X]

Ifyes,dateof change:

Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No [ X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is being made. 1213112011

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 1213112007 .....covvreriinne

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 5/27/2009..........ccoeverenee.

By what department or departments?
The Pennsylvania Insurance Department

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] NA[X]

Have all of the recommendations within the latest financial examination report been complied with? Yes[ ] No[ ] NA[X]

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ | No[X]

If yes, give full information:

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]

If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ | No[X]

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC oTS FDIC SEC

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ 1]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

()  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

9.2

Has the code of ethics for senior managers been amended? Yes [ X] No[ ]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3

In May 2011, the Corporation's Board of Directors approved a modified Code of Conduct containing an additional section entitied "Public
Representation of the Company" to address the following topics: Interacting with the Media, Participating in Social Media, and Endorsing other
Organizations or Products. Also, additional language was added to clarify conflict of interest situations, offering and accepting gifts and the role
of the board of directors in the Integrity Process.

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
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9.31

10.1

10.2

111

1.2

141

14.2

15.1

15.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL
If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X] No[ 1]
If yes, indicate any amounts receivable from parent included in the Page 2 amount: S 2,456,244
INVESTMENT

Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: N 0
. Amount of real estate and mortgages held in short-term investments: G 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value

T4.21 BONAS......oiieciiceeiice et a bbbttt
1422 Prefermea SEOCK......cvrvreieririeiesisise sttt sttt nen
14.23 Common Stock..........
14.24 Short-Term Investments...........
14.25 Mortgage Loans on Real Estate
14.26  All Other,

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 t0 14.26 abOVe.........ccccoveuvevieenrnieninirinnens

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

. Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting

entity's offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, Ill. Conducting
Examinations, F-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
The Bank of New York Mellon One Mellon Center, Pittsburgh, Pennsylvania 15258
Mutual Advantage P.0. Box 8950, Wilmington, Delaware 19885

16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]

16.4  If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
Highmark Inc. 120 Fifth Avenue, Pittsburgh, Pennsylvania 15222
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes [ X] No[ 1]

17.2 If no, list exceptions:
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GENERAL INTERROGATORIES (continued)

PART 2 - HEALTH
1. Operating Percentages:
1.1 A&H loss percent 89.9 %
1.2 A&H cost containment percent 1.3 %
1.3 A&H expense percent excluding cost containment expenses 1.9 %
2.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
2.2 Ifyes, please provide the amount of custodial funds held as of the reporting date. 0
2.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
2.4 If yes, please provide the amount of funds administered as of the reporting date. 0
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SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1
NAIC
Company
Code

2
Federal
D
Number

3

Effective
Date

4

Name of Reinsurer

5

Domiciliary Jurisdiction

6
Type of
Reinsurance
Ceded

7
Is Insurer
Authorized?
(YES or NO)

NONE
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Current Year to Date - Allocated by States and Territories

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Life and
Employees Annuity
Accident Health Benefits | Premiums and Property/ Total
Active and Health Medicare Medicaid Program Other Casualty Columns Deposit-Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations Premiums 2 through 7 Contracts
1. Alabama.......ccccoceeveeeniiesien AL|...L
2. AlasKa.......cooeieieieee e AK|...L
3. ANZONA.....cceee e AZ|..L
4, ArKanSas.........cooeeeiereiieiniiennns AR |..L
5. California........cccocvevereervereiercrnnnn CA|..L
6. Colorado.......coverrererrirereieisiienens CO|..L
7. ConnectiCUt........coeveveerereirriciann CT|...L
8. Delaware L
9. District of Columbia...........ccocvuee.. DC|..L
10, Florida.......covveereiereieresieieenns FL|..N
R €= - R GA|..L
12.  Hawaii.. WHE L
13. Idaho.... .ID|...L.
14, lllinois... B | I I
15. Indiana. LN LL
16. lowa..... WAL
17.  Kansas. .KS|...L
18. Kentucky.. LKY|[...L
19, Louisiana.......cccccovvererevrnririenennnnns LA|...L
20, MaiN€....coeeeeieerseeseeeias ME |...N
21. Maryland.......c.cccocovverevinieicinnns MD|..L
22. Massachusetts..........cccccouererrrnnnen MA|...L
23, Michigan........cccoeveriereseereniennns MI...L
24, Minnesota.........cccoeveeriieriiienennn MN |...L
25, MiSSISSIPPI...vcvvevrivereererrieiereinaas MS|..L
26.  MiSSOUri......ccevvverrrerereriieennnen. MO | Lo L
27. Montana......c.cccooeeerververnnrereennees MT | L
28. Nebraska L
29. Nevada L
30. New Hampshire.........ccccocovvninenne NH|...N
31, NeW JErsey....ovniverenisnnnnns NJ|...L
32.  New MexXiCo.......cccovvrrerierrrrrrnnnn NM |..L
33, NeW YOrK.....ooovoveririeireiseieieinnens NY|...N
34. L
35. L
36. L
37. L
38. L
39. L
40. L
41. South Carolina. ..L.
42.  South Dakota... ..L.
43. Tennessee... ..L.
44, Texas ..L.
45, Utah..... ..L.
46. Vermont... L.
47. Virginia..... L.
48.  Washington...........cccocveververeeeen . WA | L. L
49.  West Virginia.... L
50. Wisconsin L
51, Wyoming.....cccoeovevvnereereneennene WY | R IS (0 IO {1 I
52.  American Samoa.............cc.cereueen AS | Nuies | e (0 IO {1 IO
53, GUAM...ecvceceeeeceee e GU [N | e [0 (0 I
54, Puerto RiCO......ccoerverririeieriiens PR ..N oo | e (0 IO {1 IO
55.  U.S. Virgin Islands.........cc.covrrvrenns VI N | s (0 IO {1
56. Northern Mariana Islands............. MP [N | s (0 IO {1 I
57. Canada........ccccooeverrererrirerenad CN| N | e [0 I (01 I
58. Aggregate Other alien................... o7 [....... 209, S I [ I (|
59.  Subtotal........oervreerrrrrereseeineneis | e XXX... | ....504,656,263 | ....107,374,614 | ..cccevvrvvrrrnenns
60. Reporting entity contributions for
Employee Benefit Plans.........cccccooeees | coveeee 200, S [ I (]
61. Total (Direct Business) 07,374,614 |
DETAILS OF WRITE-INS
B80T, o sssnsensesnnnns | nnnnesensenneene0 [ e {1 IO
5802, ottt ssessensssnssenns | sesessessnessesenensQ | s (0 [ I
5803, s ssnssnesnnnns | nnnnesensnnnene0 [ e {1 IO
5898. Summary of remaining write-ins
for line 58 from overflow page..........ccccceververrvveres | covvverereireiennnn. (0 IO 0 [ o0 [ 0 | oo 0 i | e 0
5899. Total (Lines 5801 thru 5803 plus 5898)
(Ling 58 @DOVE).........coeeveiieerereciereeiesersiesierisiens | evisvesisssesenennas [ I (O o | I R [OI P | 1 [Tt I [OOSR 0 N [POOUOOO OO 0

(L) - Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;

(E)-
(@

Q14

Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Insert the number of L responses except for Canada and Other Alien.
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statement as of June 30, 2011 ofthe HIM Health Insurance Company

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



Statement as of June 30, 2011 of the HM Health Insurance Company

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

Response

NO

Explanation:
1.

Bar Code:

* 7176 8 20113650000 2 =«

Q16



Statement as of June 30, 2011 of the HM Health Insurance Company
Overflow Page for Write-Ins

NONE

Q117



Statement as of June 30, 2011 ofthe HM Health Insurance Compan

SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHOE YEAI........c.cuiviiieieieieieietstsie sttt bntes | sessessssstessessssesses e sssessessessssanee 0 [ e 0
2. Cost of acquired:
2.1 Actual cost at time of aCQUISIION...........cccvvrivereieirieie e
2.2 Additional investment made after acquisition.
3. Current year change in encumbrances.............
4. Total gain (loss) on disposals............
5. Deduct amounts received on disposals............ccceerierenriinnens
6. Total foreign exchange change in book/adjusted carrying value
7. Deduct current year's other than temporary impairment FECOGNIZEM. ........c.euiurrieieirieieieiesse st snsens | stessesssessessssssssessessssessessesenseses 0 [ s 0
8. Deduct CUITENt YEAI'S AEPIECIATION. ........veeueeirreeer ittt es sttt s s es et esnes | sbesssssstsssssssssssnsenseessssnseesessnseens 0 | o 0
9. Book/adjusted carrying value at end of current period (LiNES 142+3+4-546-T-8)........cccevrvererirnieieiiesiesessissieiesssseseseses | sesessssessessssssssessessssessesssssssenns 0 [ e 0
10.  Deduct total NONAAMItEEd AMOUNES............cciiueiecicieieiccec ettt bbbt b bbb as st ens | stebsessssessessssssssssesses st enses s sntenas 0 | e 0
11. Statement value at end of current period (Line 9 MiNUS LINE 10)..........cccciiieiiieriicieeiicisscesiete s ssse e ssresessssessssseses | sreressssssesssesessssesessssssessssesessnsens 0 | o 0
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest, DECEMDET 31 Of PHIOT YEAN...........cvcviveieieiesieeseeseeetenes | eveesieissiese s sese s ssssssenee 0 | o 0
2. Cost of acquired:
2.1 Actual cost at time Of ACGUISIION. .........cvevererireiriririe sttt sttt esres
2.2 Additional investment made after aCQUISIION............cccvuevivieeirciiccec e s
3. Capitalized deferred interest and other.............
4. Accrual of discount...........cccccoevernnnee
5. Unrealized valuation increase (decrease). .
6. Total gain (I0SS) ON GISPOSAIS..........cevreviriieiiiiieieiseieie ettt bbbt b bbb nn
7. Deduct amounts reCeIVEd ON QISPOSAIS...........c.wruurerierirrereireieeeieisese ettt nnns
8. Deduct amortization of premium and mortgage interest points and COMMItMENE fEES..........cvivirieiiiieiecceis e | s 0 [ e 0
9. Total foreign exchange change in book value/recorded investment excluding acCrued INTErESt...........ovrurerrenrrrrrinrnrrees | e 0 [ e 0
10. Deduct current year's other than temporary impairment FECOGNIZEM............eueuiveireieirisieesee st snbens | stessessssessesssssssssses s snsensesssssntanas 0 | e 0
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)......c.. | covoornreiriniinmnsssiisnssssisesnees 0 | s 0
12, TOtal VAIUGHON GIIOWANCE. ........cvuivieeiiiiieieie ittt st b s bbb st es s b et enns | stessessssessessessessnses et et st es et st anae 0 | e 0
13, SUDLOAl (LINE 11 PIUS LINE 12)...euieererieeiecieiiecis et issesss sttt sttt ettt s st ensnnssnsses | sessessssssssssssasssnssessassanssnsssssassanes 0 | e 0
14, Deduct total NONAAMILEEA MOUNES..........coiuiiieiieicieie ettt s st enbensesns | sbessesntensessesessnse sttt es st anae 0 | e e 0
15. Statement value at end of current period (Ling 13 MiINUS LINE 14)........ouiiriarnreisiinissessesssesessesssssssssssssssesssssssssssssensssssesses | ssssessssssssssssasssssssssesssssssssessasssnes 0 | e 0
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMBEr 31 Of PHOK YEAI...........ciuiveieieieiicie ettt ss s ssenss | sensesssssssessessesssssaessssenaa 624,024 | ..o 0
2. Cost of acquired:
2.1 Actual cost at time Of ACUISIION............c.eviviieieiceic ettt b bbbt essebas | stessebsbessesssb s s sse s s an s st e s st senas
2.2 Additional investment made after @CUISIION............cc.cveviiieeieieece et ss et bessesntes | stessessssessesesssssssesssssssessessnbssenes
3. Capitalized deferred INtEreSt ANA 0BT ..........c.ciueieiiiee ettt nsenes | ebsssessesesastes e s s bes s snaes (6,135)
4. ACCTUAL OF QISCOUNL.......vueeveircicieietsc ettt ettt s s st s s nnbentes | fessessessstessesstensessesnsansessnsnnsanta
5. Unrealized valuation iNCTEASE (AECIBASE)..........cuevueicrieeiieiicisiiesie ettt bbb bbb s b st st entessebas | sbessesssbessesassssassesses b esses b nsenae
6. Total gain (loss) on disposals....................
7. Deduct amounts received on disposals.............
8. Deduct amortization of premium and depreciation....................
9. Total foreign exchange change in book/adjusted carrying value.......
10. Deduct current year's other than temporary impairment recognized..............ccocovrveneene
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)...
12.  Deduct total nonadmitted @mOUNIS..........cccoeuririeirrinirrnsee e .
13. Statement value at end of current period (LiNg 11 MINUS LINE 12)......cuiieiiiiiieieisiisieisissiessessssssssssesessssensesssssssesssssssessesses | soossassesssssssessessssessessssnes
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PHOF VBT ... eieesseiseieesnnens | seseeseesessesssesessessenes 103,313,784 | oo 15,764,420
2. Cost of bonds and StOCKS ACGUIMEA...........cccviiveiiriieiiee ettt ae bbbt s st st bessnaesens | sensesesssssesissesesnseans 550,359,387 | .coovvervieeiereine 152,798,470
3. ACCIUAI Of QISCOUNL.........coveeceee ettt ettt a et s et s s ettt ae s s b et esssaseassastessnssessensstansssstessnantassnsesessnsnsnsansnsans | seetesissssssessssessssessanentanas 102,329 | oo 166,602
4. Unrealized valuation iNCrEASE (AECIBASE)..........cuirevriircreiireiesiie ettt bbb es e bbb s bbb s st s sesessnsesanas | ebessebesessssesssnsesessssessssssebessstenas 0 | o 0
5. Total gain (I0SS) ON GISPOSAIS...........evueviviieiiiieieiite ittt ettt bbbt et s e st en s s ssnsns | siebsnssssessssensessessntensesas 1,675,390 | oo 203,239
6. Deduct consideration for bonds and StoCks dISPOSEA OF.........c.cvcuiiiiriiiiiiece et sssaens | sessesesssesessssesessaeeas 112,460,252 | ..o 65,078,621
7. Deduct amortization Of PrEMIUML.........c.cciiueieicieieicteeee ettt bbbt bt s st s b nsessnanes | siebsnsassessssensessessnsessesas 1,720,213 | oo 540,326
8. Total foreign exchange change in book/adjuSted CAIMYING VAIUE............ccovviveveerieeieieieee ettt s sssss e sassnes | stessesssesssssssssssesssssssessessssssses 0 | o 0
9. Deduct current year's other than temporary impairment FECOGNIZEM.............cuiuiueiriiieieieieisie et snbens | stesssssssessesssssssssensessssensessnssnsenas 0 | e 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9)..........ccoceevrrerererrieirsessesessesiessesesens | crevessissesssssssssssesens 541,270,425 | cocoevevieieeene, 103,313,784
11, Deduct total NONAAMItEEd AMOUNES..........ccciuiiveiciiieieie ettt s ettt st esseses | stessessssessessesse st sttt ent st ntenae 0 | e 0
12. Statement value at end of current period (Line 10 MINUS LINE 11)........cveiiiiiuiisicieisicicsceses st ssssasssesssssaessesns | sresssnssssssssssnssssesens 541,270,425 | ccovvevicceiee, 103,313,784
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statement as of June 30, 2011 ofthe HIM Health Insurance Company

SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

BONDS
1. CIASS 1 (8)errireiieiieiie ittt bbbttt | ittt 580,349,584 | ......ccooovivniiens 639,431,523 | ..oovvvvririeiens 595,995,994 | ....coovirreiieieiinas (2,780,839) [ ...vvevrrrrciinnne 580,349,584 | ... 621,004,273 | ..oovvvrrrenrnrienineineinnineennd0 | s 151,758,914
2. ClaSS 2 ():vuueeeeeveuerseieserierie itttk | sebtent ettt 56,301,426 | ....cccovvvrrerrrirrnnns 19,051,550 | ..ovovveriiieiiinnes 10,554,949 | ..o 1,413,907 | oo 56,301,426 | .....ooovvvrrrrirrens 66,211,935 | ..o 0 | 2,425,352
BT 0= I - OO PPN (0 N (O RN (0 TR (O RN (0 S L0 SRR SO PR 0
4. ClaSS 4 () .eueeeeeeeeeereeeeeeiieesse ettt ss sttt ens | feesest sttt [0 IO (O R (0 O (0 ISR [0 0 [ om0 o 0
B ClASS 5 ():euurvuerereeerneiseiieiee ittt bbbttt | kiRt Rttt L0 O 0 [ o L0 OO (OO 0 [ oot 0 [ o0 | 0
B, ClASS B ():vuurveereeuerrsersaeriseiee ittt | SRt [0 IO 0 [ 0 [ o O OO 0 [ o 0 [0 | 0
7. Total BONGS.....oieiviceeieiceiee et ses s sssssesessssessssssesessssens | seessnsesessnnesernnss080,00 1,010 | 1oiviviiiiiiicind 658,483,073 ....606,550,943 |.....ccoovveeeiennnnnn(1,366,932) | o000r.636,651,010 | oo 687,216,208 | o0 | s 154,184,266

PREFERRED STOCK
8. ClASS Tttt | Sebe bRt L0 OO O OO L0 O O OO [0 O 0 [ om0 | 0
0. ClASS 2.ttt st saens | eviriisaese sttt es st 0 [ e [0 U 0 [ o 0 [ oo 0 [ o 0 [0 | e 0
10, ClASS 3.ttt sttt | eebsen Rttt sttt L0 OO 0 [ L0 O 0 [ o 0 [ oo 0 [ om0 [ 0
110 ClASS 4ottt bttt | Sebt e Re ettt L0 T 0 [ o L0 OO 0 [ o [0 OO 0 [ o0 | 0
12. Class 5
13, ClASS B.vvvvvereeiieeii ittt | SRR 0 [ 0 [ 0 [ o 0 [ 0 [ o 0 [0 | 0
14, Total Preferred STOCK.......civeieiiveiecteee ettt sessens | ersessssessesssssst s s sessesasssnaaed 0 | e [0 O 0 | ot [0 OO 0 | ot 0 [0 | e 0
15.  Total Bonds and Preferred SOCK...........o.iuieiiiieeieieeieeiseieeieisesiseesseseees | eeesesssseesssessend 636,651,010 | ..oovevrrerriieirns 658,483,073 | ..oovverirrii 606,550,943 | ....ovoriirririena (1,366,932) | ..o 636,651,010 | ..oververieinns 687,216,208 | ....oovrerrerrernrenreriinrieennd0 | s 154,184,266

(@)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:
NAIC 1§....61,369,798; NAIC2§.........0; NAIC3S§.......0; NAIC4S....... 0; NAIC5S............ 0; NAIC6S............ 0.




Statement as of June 30, 2011 of the HM Health Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments

Book/A1djusted ’ Acfual Interest éollected Paid for Acc\?ued Interest
Carrying Value Par Value Cost Year To Date Year To Date
9199999, TotalS.......oveveerrrererrreririienes | v 129,448,259 |................ XXX ovoeveireinveeneenne | cvveneeeneinseenenees 129,702,323 | oo 210,463 | ..ooveen 404,023
SCHEDULE DA - VERIFICATION
Short-Term Investments
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDEr 31 Of PHOK YT ........c.eiiriieireiciisieiessieses ettt sssensessenss | sestessesssessessessnsnssesses 49,871,769 | oo 6,633,148
2. Cost of Short-term iNVESIMENS ACGUITET............cv.ivueieieiieieicteie ettt ettt s s st ssnsans | sbessessssessesesssssnssenens 908,955,078 | ..vevveverereieieiens 507,623,044
3. ACCTUAL OF BISCOUNL........oociiiiii bbb | ek e 3,339 | oo 0
4. Unrealized valuation iNCrEASE (ABCIEASE)..........vururrurrrreerresreseieeeeseesesseeseessesssesseeseessstsesessessess e ssessessasssessessessasssessessessssssessns | sesessesssssessessssssssessssssesessessnnens 0 [ e 0
5. Total gain (I0SS) ON QISPOSAIS...........ceveiirriiiriieieete ettt ettt bbb bbb a b se b bt ebe s s et bssesesssnsabes | sasbesessssesasssesessesesessnaetanes 15,047 | oo 0
6. Deduct consideration received 0N AISPOSAIS............cccvueviiieeiiiiiisiieie ettt b s bessenas | stessesssesaesaesnsenaenes 829,124,153 | oo 464,384,150
7. Deduct amortization Of PIEMIUM...........ccceiiiieiieee ettt sttt bbb s bbbt s s s b s st essnsesesanaes | stebessssesesssesesnsesesssetenan 272,821 | oo 273
8. Total foreign exchange change in book/adjusted CarTyiNG VAIUE...........c.cuueierurirrieeireiieiseeeere ettt stsssseessstestsssens | sessessssssssesssstassssssessesssessessassanes (0 U 0
9. Deduct current year's other than temporary impairment FECOGNIZEM............vu et sesees | sressesssssssssssssssssssnsssssssnsssssssssases {0 U 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-6-T+8-9).........ccccevivrieiierriiieieiseseessieiessssenes | srevesisssssesessssssenis 129,448,259 | ..ooovveveerieies 49,871,769
11, Deduct total NONAAMItIEA @MOUNES.........c.cuueveieiriieeierie ettt neenss | entesssss s s nnr st 0 | e s 0
12. Statement value at end of current period (LiNg 10 MINUS LINE 11)...cuu it ssiesessssssiesssrstsssessesssssnsessssssessesns | sressesssssssassesssssssesse 129,448,259 | ..o 49,871,769

QSI103




Statement as of June 30, 2011 of the HM Health Insurance Company

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

QsSI04, QSI05, QSI06, QSI07



Statement as of June 30, 2011 of the HM Health Insurance Company

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMBEr 31 Of PHOK YEAI..........ciuieieicieieie ettt ssssnsens | ovssessesssssses s sssse e ssssssessssnaen 998,713 | 1o 0
2. Cost of cash €QUIVAIENES BCQUITE. ........cciueireieiiiieieiiiseie ettt ens e sbntes | sbstessessssssessessssentes s snsessenas 73,495,533 | oo 15,998,291
3. ACCTUAL OF BISCOUNL.......ooioiiii bbbt | Sbeeb bbb 5,916 | oo 549
4. Unrealized valuation iINCTEASE (AECTEASE)........c.cuueireuierireirriiiesieieiss ettt ss st essesesanss | ssebssssssassessessssessesssssssassessesassessesnsansenas 0 [ o 0
5. Total gain (loss) on disposals
6. Deduct consideration received 0N dISPOSAIS..............cccviiveiieiieiiieiecie et a bbb ss e senas | sesebesssssebess b e s s e b st sn e 57,995,000 | .coovevvereriiereieeeieee e 15,000,000
7. Deduct amortization Of PIrEMIUM.........cceeiieiiiciee ettt s s bbb besssaesasans | oebesesssssesssesessssesebsssebes s esesanaetenas 76838 | oo 127
8. Total foreign exchange change in book/ adjusted CarryiNg VAIUE..............cccocucvriiueiiiiesie e eessseiens | cveresss s s ses s sse s sene 0 | oo 0
9. Deduct current year's other than temporary impairment FECOGNIZEA...........cuveururieririeirieee e ssreeeessseens | seseessessesssrsss s ssseesessssessessessnsesssssssnsns 0 | o 0
10. Book/adjusted carrying value at end of current period (Lines 142+3+4+5-8-T+8-9).........ccccevrrirerierreerierieresierieins | cevereesiessss s ssssessenes 16,497,524 | oo 998,713
11. Deduct total NONAAMItIEA AMOUNES...........cveurrirrirerieererr et | tesessses st 0 | o 0
12. Statement value at end of current period (Ling 10 MiNUS LiNE 11)......ciiimereinenmensessesesssessesesssssessssssssssssesssseseas

QSI108




Statement as of June 30, 2011 of the HM Health Insurance Company

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt 3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

QEO01, QE02, QE03
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statement as of June 30, 2011 ofthe HIM Health Insurance Company

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
4 5

1 2 3 6 7 8 9 10
Paid for NAIC Designation
CusIP Date Number of Accrued Interest or Market
Identification Description Foreign|  Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
3128X3 3E 1 |FEDERAL HOME LOAN MTG C 5.050% 01/26/15.......cccummmrreermrerissmsessisssesssssessessssessessssssssssssssssssssnssssssss | sessaseses ....04/14/2011 | MCDONALD & COMPANY 3,361,380 3,000,000 33,246 |1
31331K HW 3| FEDERAL FARM CREDIT BAN 1.625% 11/19/14 ....04/19/2011 | STIFEL NICOLAUS & CO INC 6,016,260 6,000,000 271 |1
3133XK JW 6| FEDERAL HOME LOAN BANK 5.650% 04/20/22 04/06/2011 | CANTOR FITZGERALD/MORTGAGE BAC 2,099,000 2,000,000 52,419 |1
3133XN K8 1 |FEDERAL HOME LOAN BANK 5.272% 03/14/14. ....03/28/2011 | PNC CAPITAL MKTS 3,019,521 2,813,765 6,593 |1
3134G2 CA 8| FEDERAL HOME LOAN MTG C 3.525% 09/30/19......cccrvuuemmrrrremmmrmressnessisssessssssessssssssessssssessssssssessesssnenes | sossessnes ....06/07/2011 | MCDONALD & COMPANY 5,059,750 5,000,000 33,292 |1
31359M  7X 5| FNMA SRINTS 5.000% 05/11/17 ...curvoumrirerirereimerisnesisesisesssesesssesssesssssesssssssssssssesssssssssessssssesssesesssnsess. | sosssssnees ....06/22/2011 | DAIWA SECURITIES AMERICA INC 17,339,750 15,000,000 77,778 |1
3135G0 BC 6| FNMANTS 2.750% 03/28/16.........ocourrreriurreeiimsrreisssesesssssseesssssessissssssssssessssssssssssssesssssssssssssssssssssssenns | sosssssnes ....05/03/2011 | MCDONALD & COMPANY 4,374,096 4,343,000 11,943 |1
3136FP BG 1 |[FNMA STP CPN NTS 1.000% 08/26/20...........ccrmerreuemmereeuemerreissmeessissssssssssesssssssssssssssesssssssessessssesssssaeeses | coseesseees ....05/17/2011 | DEANWITTERREYNOLDSINC NY! 1,498,500 1,500,000 3417 |1
3136FP  JP 3[FNMANTS 2.000% 03/28/16.........ovueuummrrieririeiasnissssmsssisssissssssssssssssssssssssssssssssssssssssssssssssssssssssssessssssnns. | ossesssses ....06/30/2011 | Raymond James FL St Pete. 999,500 1,000,000 5167 |1
3136FR  PJ 6| FNMA F-F NTS 0.352% 0B/06/14.........ccoervevummerreimmsersesssemsssssnessssssssssssssssssssssesssssssssssssssessssssnsessssseneesssses | sessessnes ....05/19/2011 | CITIGROUP GLOBAL MARKETS INC 1,000,000 1,000,000 011
31398A CS 9|FNMASRNTS 5.780% 06/07/22. ....06/07/2011 | Various 3,013,906 2,855,000 38,028 |1
36200M YW 7| GNMA SF | POOL# 604725 5.000% 10/15/33 04/12/2011 | STIFEL NICOLAUS & CO INC. 8,057,396 7,547,912 19,918 |1
912828 QN 3| US TREASURY NOTE 3.125% 05/15/21 ....06/28/2011 | PNC CAPITAL MKTS 2,017,500 2,000,000 7,643 [1
0599999. Total - Bonds - U.S. Government 57,856,559 54,059,677 289,715 | oo PO
Bonds - U.S. Special Revenue and Special A t
3128LC  JD 9| FHLMC POOL# A78360 5.500% 12/01/37......couiveurrirnerieeriiesisesessesieseesssesssssssssesssssesssssssssessssssssesssnees | sevssesees ....05/12/12011 | Raymond James FL St Pete. 5,230,128 4,805,861 11,013 |1
3128M5 3F 5 |FHLMC POOL# G04098 5.500% 02/01/38..........ccomrrvrirrmrriiriississsssssessssessessssesssssssssssssssssssssssssssssssssssnns. | sesseseeees ....04/06/2011 | PNC CAPITAL MKTS 7,840,107 7,340,065 13,457 |1
3128M8 A8 7 |FHLMC POOL# G0B031 5.500% 03/01/40.......cooccomerrirrmerrrssmereessnseesessssessesssessssssesssssssessssssesssssssssssssnns. | sessneeses ....04/08/2011 | UBS SECURITIES LLC 5,971,898 5,596,742 16,246 | 1
3138AB YL 7 |FNMA POOL# AHI714 4.500% O4/01/41......ccooivrirereierirereieressssisesessesssssessesssssessssesssssssssesssssssssesssssnns. | sesssesens ....06/07/2011 | UBS SECURITIES LLC 3,109,745 2,978,505 7,074 (1
3138EG GS 7|FNMA POOL# AL0208 4.500% 05/01/41 ....06/03/2011 | BAIRD ROBERT W & CO INC. 5,205,154 4,975,801 7,464 |1
31417W KB 6 | FNMA POOL# AC9289 5.000% 03/01/41 ....03/09/2011 | MELLON BANK NA 3,116,324 2,978,565 4,964 |1
3199999. Total - Bonds - U.S. Special Revenue & Special Assessment: 30,473,356 28,675,539 60,218 |.......... XXX oo
Bonds - Industrial and Miscell
0258M0 CX 5|AMERICAN EXPRESS CREDIT 1.886% 06/19/13.......coooureeerimereirenriesessessisssssesssssessssessssssssssssssssssssess. | sossessnees ....04/18/2011 | BEAR STEARNS & CO 1,605,137 1,570,000 83 [1FE
0258M0 DB 2 | AMERICAN EXPRESS CREDIT 1.097% 0B8/24/14..........covevvveeeerriineeerisssessisssessessessesssssssssssssssssessessesss. | sessneeses ....06/17/2011 | UBSFINANCIALSERVICESINC WE 2,500,000 2,500,000 0 | 2FE
06849R AD 4 [BARRICK NA FINANCE LLC 4.400% 05/30/21........cvevviirireiiieriiersisesiisssisessssesssesssssesssnessssesssssssssnessins. | sevesnesees ....06/25/2011 | CITIGROUP GLOBAL MARKETS INC 2,498,400 2,500,000 0 | 1FE
09247X AC 5 |BLACKROCK INC SRNTS 6.250% 09/15/17........crveeeuerreiimnreiiissisisssesssssssesssssssssssssesssssssssssssssesssssanns | wessneenes ....06/10/2011 | Raymond James FL St Pete. 858,016 725,000 11,328 | 1FE
09247X AG 6 |BLACKROCK INC FLT RT SR 0.558% 05/24/13..........eevvvieerriiisesiessessesssessessssssssssssesssssssssssssssssssssnnes | sessneeses ....05/20/2011 | BARCLAYS CAPITAL INC 1,500,000 1,500,000 0 | 1FE
09256B AA 5|BLACKSTONE HOLDINGS FIN 6.625% 08/15/19 ....04/05/2011 | BAIRD ROBERT W & CO INC 1,200,060 1,130,000 11,021 | 1FE
141781 AX 2|CARGILL INC SER 144A SR 6.000% 11/27/17 05/26/2011 | CANTOR FITZGERALD/MORTGAGE BAC 1,741,755 1,500,000 1,000 | 1FE
172967 FG 1|CITIGROUP INC FLT RT SR 2.261% 08/13/13 ....06/02/2011 | Various. 3,089,410 3,000,000 9,663 | 1FE
302182 AF 7 |EXPRESS SCRIPTS INC SR 3.125% 05/15/16..........cvvveuumrreeiereesssesnessesessesssessessssessesssnsssssssesssssssssnses | sessesnenes ....04/27/2011 | CREDIT SUISSE FIRST BOSTON COR 995,970 1,000,000 0 | 2FE
341099 CM 9| FLORIDA POWER CORP BOND 4.550% 04/071/20..........covcurrvvemmeerrismsessisnesssssssessssssssssssnesssssesessessanes | sersneeees ....06/17/2011 | MCDONALD & COMPANY 1,070,270 1,000,000 10,238 | 1FE
34528Q AH 7|FORD CREDIT FLOORPLAN M 1.737% 09/15/14........cooiriiereinerinereiserisssessessesssssessssssssssesssssssssesssssens. | sesesseeons ....05/31/2011 | WACHOVIACAPITALMARKETSLLC 1,015,000 1,000,000 874 | 1FE
36962G 5C 4| GENERAL ELECTRIC CAP CO 2.950% 05/09/16..........covvermmerreermrrressmnrsessmaenssssssessessssmmsessssssesssssssesssssnnes | sessessnes ....05/05/2011 | BEAR STEARNS & CO. 1,996,120 2,000,000 0 | 1FE
36962G 5D 2| GENERAL ELECTRIC CAP CO 1.138% 05/09/16..........cvvvmirereriinerirerninerisessinessssssssmsesssesssssessssessssssssnees | seseeseenns ....06/05/2011 | BARCLAYS CAPITAL INC 3,000,000 3,000,000 0 | 1FE
38143U SB 8| GOLDMAN SACHS GROUP INC 1.268% 02/07/14........oooorrerveeerereeiieseesssessessssessssssesssssssessssssnsssssssnnes | coseesseees ....04/26/2011 | BEAR STEARNS & CO. 803,336 800,000 2,359 [1FE
49326E ED 1 [KEYCORP SR MTN 5.100% 03/24/21........cceevreeumerreemmeereessmessessssessssssnssssssssssssssssssssssssessssssssssssssnsesssssense | coseessenes ....06/22/2011 | MCDONALD & COMPANY. 517,230 500,000 6,588 |2FE
549271 AG 9| LUBRIZOL CORP NTS 8.875% 02/01/19.......cccurvererermerismereserisesessensssssessssssssssssssssssssesssesssessssssssssesesssnses | sessessees ....04/07/2011 | BAIRD ROBERT W & CO INC 3,844,110 3,000,000 52,510 | 2FE
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59018Y E7 2|MERRILLLYNCH & CO FLT 0.482% 06/05/12........ccvvuummerreermmerresmmeessessmessesssnesssssssesssssssesssssssesssssssssssssnns. | sessneeres ....04/04/2011 | BNY CAPITAL MARKETS INC 996,073 1,000,000 465 |1FE
611662 BM 8| MONSANTO CO SRNTS 2.750% O04/15/16........oumevrerrreererirmrrimerisesisessssessssssssessssessssessssssssssesssssssssssssns. | sosssssnees ...04/112/12011 | BANC OF AMERICA SECURITIES LLC. 997,870 1,000,000 0 | 1FE
61745E W8 0 |MORGAN STANLEY FLT RT S 1.746% 0B/23/16.........ccovmmrrrrerrrerrisnesrisssessssssessssssssssssssesssssssesssssnsessssss. | sessensenes ....06/20/2011 | DEANWITTERREYNOLDSINC NY 3,000,000 3,000,000 0 | 1FE
693476 BD 4|PNC FUNDING CORP SRNTS 5.500% 09/28/12 ....06/17/2011 | PITTSBURGH NATIONAL BANK-SECUR 1,059,100 1,000,000 12,833 | 1FE
693476 BF 9| PNC FUNDING CORP SRNTS 6.700% 06/10/19 ..06/20/2011 | Various 1,736,470 1,462,000 13,308 | 1FE
695114 CM 8|PACIFICORP 1ST MTGE 3.850% 06/15/21 ....05/09/2011 | WACHOVIACAPITALMARKETSLLC. 1,996,280 2,000,000 0 | 1FE
754730 AB 5| RAYMOND JAMES FINANCIAL 8.600% 08/15/19.........covuumrrvirienrciiiensiiiisensiisssssiisssssssssssesssssssssssssnessss | covsennenes ....05/24/2011 | MCDONALD & COMPANY 6,180,000 5,000,000 121,833 | 2FE.....cccovevvrrrrien.
754730 AC 3| RAYMOND JAMES FINANCIAL 4.250% O4/15/16.........cvveoumerreeeucreeieereesiseesesssssesssssssssssssssessssssssssssssesnes | sesseeeees ....04/26/2011 | Various 4,015,840 4,000,000 2,125 | 2FE
911312 AH 9| UNITED PARCEL SERVICE S 5.500% 01/15/18.......ccvucmmrrvirmcrreemsessisseesessssessessesessssssnessssssessssssnssssssnes. | sessneeees ....06/14/2011 | PERSHING LLC 1,565,129 1,370,000 31,814 | 1FE
92976W BK 1 |WACHOVIA CORP FLT RT MT 2.043% 05/01/13. ....05/18/2011 | BEAR STEARNS & CO. 883,782 859,000 975 | 1FE
98385X AP 1 |XTO ENERGY INC SR NTS 5.500% 06/15/18 ....04/11/2011 | BAIRD ROBERT W & CO INC. 1,131,210 1,000,000 18,181 | 1FE
984121 CC 5| XEROX CORPORATION FLT R 1.081% 05/16/14.........orvoeereeiriereriineesiesiieessiessissessssessssesssssssesesssssese | cosesinnees ...05/13/2011 | CITIGROUP GLOBAL MARKETS INC 1,000,000 1,000,000 0 | 2FE
2027A0 FS 3| COMMONWEALTH BANK AUSTR 3.100% 03/31/17. Fos ....04/15/2011 | BARCLAYS CAPITAL INC 1,990,000 2,000,000 0 |1FE
3899999. Total - Bonds - Industrial & Miscellaneous 54,786,568 51,416,000 307,198 XXX
8399997. Total - Bonds - Part 3 143,116,483 ...134,151,216 ..657,131
8399999. Total - Bonds 143,116,483 ..657,131
9999999. Total - Bonds, Preferred and Common Stocks. 143,116,483 657,131
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Bonds - U.S. Government
DAIWA SECURITIES AMERICA
3128X2 TM 7 |FEDERAL HOME LOAN MTG C 5.000% 01/30/14... | ..... 06/22/2011|INC e | e 11,083,700 | ....... 10,000,000 | ....... 10,600,628 | ....ovvvrvririrrnns 0 0] . (62,493) [ ..ovrvrriennd ([ I (62,493) [ oo 0] e 10,538,135 | .ovvvrine 0 [ 545,565 |..... 545,565 |..... 198,611 |01/30/20141...........
UBSFINANCIALSERVICESINC
3128X3 3E 1|FEDERAL HOME LOAN MTG C 5.050% 01/26/15... | ..... 05/09/2011|WE e | e 3,378,390 | ......... 3,000,000 | ......... 3,361,380 | .eoovvrrerricninnd 0 0| s (6,103) | .oocvvrrirnens (V1 I (6,103) [ ovvvevneens 0| oo 3,355,277 | coovvveerennn 0 . 23,113 | ... 23113 | ... 43,346 |01/26/20151...........
3133XN K8 1 |FEDERAL HOME LOAN BANK 5.272% 03/14/14.... | ..... 04/01/2011| PNC CAPITAL MKTS......coovvivis [ rrererrmnineinerieiinnn | e 3,019,521 | ......... 2,813,765 | ......... 3,019,521 | oo 0 0 w0 | (01 I (1 [ I (1 I 3,019,521 0 0 0 e 6,593 |03/14/2014/(1...........
3133XN K8 1 |FEDERAL HOME LOAN BANK 5.272% 03/14/14.... | ..... 06/15/2011] PaYAOWN........orvvrrirerncriinrrienins | rovereessenserieniens | cerneeineenns 82,349 | oo 82,349 88,370 | .ovorreeriirin 0 0| s ((CH072 ] (V1 I (6,022) 0 82,349 0 0 (VN IO 525 |03/14/2014(1...........
3134G1 TP  9|FEDERAL HOME LOAN MTG C 1.200% 09/24/13... | ..... 04/19/2011| STIFEL NICOLAUS & CO INC.... [ .veuevrrvcererirernnes | eeveres 2,998,500 | ......... 3,000,000 | ........ 2,983,920 | ......... 2,983,952 | oo 0 | oo 1,757 | e [ il 757 | 0 | 0000002,985,709 | o0 | 112,791 | 12,791 | 20,600 |09/24/2013|1...........
31359M SL  8|FNMA 4.375% 07/17/13 R 05/31/2011| PNC CAPITAL MKTS 480,000 | ............ 527,179 | oo 520,724 | ..o 0| iren(6,602) | covvvrrerrec0 [ ieenn(6,602) | o0 | 514,122 | 0 02,838 12,838 18,317 |07/17/20131...
3136F) 4U 2| FNMANTS 4.125% 02/24/20..........occovvreromierrninens [ s 04/06/2011| PNC CAPITAL MKTS. ..500,000 506,620 | ...ocovvveerrierinnn 0 0 | coereeeeee778) | erevveiiencen0 | oo (778) | a0 | 505,842 | 0 | e (592) | e (592) | e 12,776 |02/24/20201...
3136FM SE  5|FNMANTSFTOF 2.750% 05/10/13, N 05/10/2011| Call ~ 100.0000.........ccocevevererers | corerrrrrmrrirerirenirene | erriene 4,000,000 | ......... 4,000,000 | ........ 4,003,990 | ..ovovrirriininnnd 0 0 eeeeen(3,990) | crvvverienenn0 | eieren(3,990) | o0 | 104,000,000 | o0 | v [ 0 | 13,476 |05/10/2013|1...
3136FP  SH 1 |FNMANTS 1.000% 04/25/14.........cocomvrrmmerrerirniernes | verer 04/14/2011) MCDONALD & COMPANY......... | covererererrmmerirenirene | wovernnes 2,958,900 | ......... 3,000,000 | ......... 2,962,500 | ........ 2,962,592 | oooovrrerinnn 0| e 376 | e 0 3,176 0 2,965,768 0. (6,868) | ...... (6,868) ...... 14,167 | 04/25/2014|1...........
3136FP  TQ  O[FNMANTS 2.200% 10/27/17 ...ovvorvrrnrrirmerrerirerirans | veves 06/09/2011| BAIRD ROBERT W & CO INC..... | oo | v 984,023 | ......... 1,000,000 | ......... 1,000,000 | ......... 1,000,000 | ...oovvrrnnenad (1 IO (VI IO (VI (V1 I 0| v 1,000,000 | ..coovvvrnne 0. (15,977) | ..... (15,977) | ...... 13,628 | 10/27/2017|1...........
31398A P7  1|FNMANTS 1.250% 06/22/12........ccrvvervvmrrrcnerrerins | s 05/31/2011) PNC CAPITAL MKTS......ccoovvvees | vorernerirerrnerirenirene | overns 1,009,500 | ......... 1,000,000 | ............ 998,870 | ....ou.c... 999,228 | ...ovverirens 0 | cvrerren216 | 0 [ 216 | 0 | s 999,444 | ............... 0 . 10,056 | ...... 10,056 | ........ 5,521 |06/22/2012(1...........
36200M YW 7| GNMA SF | POOL# 604725 5.000% 10/15/33.......... | ..... 06/01/2011| Paydown 177,430 | cocvenvee 177,430 | oo 189,407 | i 0 0 .A77,430 0 0 (V1 I 1,179 | 10/15/2033|1...
36202E JX 8| GNMA SF Il POOL# 3878 5.500% 07/20/36. e 04/06/2011| PNC CAPITAL MKTS......coovvvivis [ overvrrmrineinerneiinnes | e 1,961,636 | ......... 1,824,778 | ... 1,978,743 | oo 0 0 | covvrrreeenn(194) | civiriiieecn0 | v (194) 1,978,550 | ..oovverene 0. (16,914) | ..... (16,914) | ...... 11,151 |07/20/2036| 1...
36202E  JX 8| GNMA SF Il POOL# 3878 5.500% 07/20/36............. | ..... 04/0172011| PaydOwN.......c..cvvvverenrerernrnnerens [ errerinnineeenirenenes | evvrereneeenn2 1,623 | o 21,623 23447 | oo 0 0| s (1,824) | oo (V1N I (1,824) 0 21,623 0 0 (VN IO 99 |07/20/2036/ 1...........
36202E T2 5|GNMA SF Il POOL# 4169 5.500% 06/20/38............. | c.... 06/01/2011| Paydown..........ccuvvrereneeernrineiens [ eveernerieesererinnes | cvvveeen 165,336 | i 165,336 | ..ocvveenee 179,673 | oo 179,636 | .oooovevinnn 0| . (14,301) | oovvvrrerennne (V[ I (14,301) | covvoncvvnnens 0 | v 165,336 0 0 0 06/20/2038|1...........
36202F KQ 8| GNMA SF Il POOL# 4803 5.500% 09/20/40............. | ..... 06/01/2011]) Paydown.........cceveervenerenerirenins | vevenrinerinsnreniene | oeneeeenn 217,041 | i, 217,041 | ... 235,863 | ...ccovvnee 235,819 | oo 0. ((ENAL) ] — (01 I (ENAL) ) — 0| v 217,041 0 0 0 09/20/2040| 1...........
36241K  FJ 2| GNMA SF | POOL# 781969 5.000% 08/15/35.......... | ..... 06/01/2011| Paydown.... 22,141 23,040 | v 23,021 | s 0 (880) 0 22,141 0 0 0 08/15/2035|1...
36296U M4 9| GNMA SF POOL# 701579 5.000% 01/15/39............ | ... 06/01/2011| Paydown 142,414 51,315 | o 0 0 (8,901) 142,414 0 0 0 01/15/2039| 1
36296X YZ 1|GNMA|POOL# 704628 5.000% 07/15/39.... e 06/01/2011| Paydown.... 125,450 | oo 25432 | v 0 ..(1,379) 0 24,052 0 0 0 07/15/2039|1...
36297K  YP 0| GNMA | POOL #714518 5.000% 05/15/39.......ccccnuvee | corne 06/01/2011| Paydown..........ccoiveineirernineerens [ vrererinnresnneninne | eevererenenenn22,135 | 22,135 | e 23,041 | oo 23,004 | oo 0 (869) 0 22,135 0 0 0 05/15/2039|1...........
912828 PL 8| US TREASURY NOTE 0.750% 12/15/13......ccccouines | 04/19/2011] STIFEL NICOLAUS & COINC.... | .cccovvvvnrvinnrvnnirane | v 1,988,750 | ......... 2,000,000 | ......... 1,976,563 | ......... 1,976,627 | ..ooovvvnnnd [ 2,337 | i) 0] s 2,337 | i 0| e 1,978,964 | ..o 0] 9,786 | ........ 9,786 | ........ 5,192 |12/15/2013[1...........
0599999. Total - BONAS = U.S. GOVEIMMENL. ......vuuieuireseesessseess sttt | ernens 35,279,651 | ...... 33,493,064 | ....... 34,859,520 | ....... 10,930,035 | .ovevcernnenad 0]... (137,605) | covovvvrnrins 0] (137,605) | oovovvernns 0. 34,715,853 | .oivvivrinn 0] 563,798 |..... 563,798 |..... 376,327 |...... XXX... | .XXX....
Bonds - U.S. Special R and Special A ment
3128LC JD  9|FHLMC POOL# A78360 5.500% 12/01/37.... e 06/01/2011| Paydown.... 90,387 | cevereeereinnnd 0 (VI IO (7,332) ) 0 83,055 0 0 0 12/01/2037|1...
3128M5 3F  5|FHLMC POOL# G04098 5.500% 02/01/38... N 06/01/2011| Paydown.... 361,003 | ..o 0 0] . (23,025) ) N (1N IO 337,979 0 0 0 2,287 |02/01/2038|1...
3128M8 A8 7 |FHLMC POOL# G06031 5.500% 03/01/40.........ccocc. | vovee 06/01/2011] PaYdOWN........courieiirieirierirnins | ceeveresrienienerseeins | eveerinenes 268,361 | ............ 268,361 286,349 | ...oovvriieri 0 0| . (17,989) ,989) 0. 268,361 0 0 (V1 I 1,829 [03/01/2040|1...........
31398M 5B  8|FANNIE MAE SER 2010-32 4.000% 07/25/28......... | ..... 05/19/2011) PNC CAPITAL MKTS......cooovviine | vevernerrsernerinenirnne | oveies 1,685,759 | ......... 1,623,361 | ......... 1,690,324 | ......... 1,686,884 | ...oovvevunennd 0| s (4,491) [ v (V] I (4,491) [ oo 0| v 1,682,393 | ..ccoviernns (V] I 3,366 | ........ 3,366 | ...... 31,205 |08/25/2016] 1...........
31398M 5B  8|FANNIE MAE SER 2010-32 4.000% 07/25/28......... | ..... 05/01/2011] PAYAOWN........courvvrireirniiesiineiins | ceverseisesiiesiinesiene | eoeeeinsenns 35,869 | .coovrrnnens 35,869 | ..ooorvrneens 37,348 | oo 37,272 | v (I T (1,404) | oo (V1N I (1,404) 0 35,869 0 0 (V1 I 539 |08/25/2016|1...........
31411Y HG  1|FNMA POOL# 918331 5.500% 05/01/37 B 06/01/2011| PaydOown..........ccoevernrievenrniens [ oveenireriensnvenienns | cvvvnennn 186,174 | 186,174 | 1 197,402 | e 0 0| . (11,229) ) ...186,174 0 0 (1 - 1,501 |05/01/2037|1...
31414L 3T 3| FNMA POOL# 969810 5.000% 02/01/23. B 06/01/2011| Paydown........ccocvoreverenrerernrinceens [ eeeeninerennnireninnes | cvvereen 124,783 | i 124783 | 132,933 | 132,779 | v 0| s (7,995) ) ...124,783 0 0 (V1 I 2,424 102/01/2023|1...
31417W KB 6| FNMA POOL# AC9289 5.000% 03/01/41.....ccvvvvree | voree 06/01/2011| Paydown.......c..ccoeernrereennrnrnnns 8 , 912 | 0 (V1 I (3,356) ) 72,557 0 0 (1 I 480 | 03/01/2041|1...........
31417Y  UN 8| FNMA POOL# MA0268 5.000% 12/01/29........coccenes | vonee 06/01/2011| Paydown..........cccveveereneercrireens , , T I 43,930 | oo 0| s (2,878) ) 41,052 0 0 (V1 IO 818 [12/01/2029|1...........
31418N YK 0 |FNMA POOL# AD1613 4.500% 02/01/25...........ccocee. | vever 06/07/2011) UBS SECURITIES LLC......ovvvree | coverrrrrnrieeiiveriene | oriins 1,440,982 | ......... 1,356,617 | ......... 1,415,121 | oo, 0 (I I [CL0AD ) I (V1N I [CI0XD ) I 0| oo 1,414,220 | ..o 01 . 26,762 | ...... 26,762 | ...... 16,788 |02/01/2025|1...........
31418N YK  0|FNMA POOL# AD1613 4.500% 02/01/25..........coceer | vever 06/01/2011] PaYAOWN.......couverrirrrrcrierrienins | ceverneriessserineniene | cerneeineennd 63,000 | ..coovrrnne 63,000 65,717 | covvevererienrin 0 0| s (VA4 - (V1N I (2,717) 0 63,000 0 0 [V I 490 |02/01/20251...........
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31418X EB  0|FNMA POOL# AD9129 4.500% 08/01/25.........c.cccoues | venee 06/01/2011] Paydown.........coeverveerinerirenins | vovenrrenninerneninene | covvrriennenc0,521 | i 40,521 | 43,193 | 43,151 | 0| s (2,630) 0 40,521 .0 0 [V I 759 |08/01/2025(1...........
38376Y UZ 2| GNMA SER 2010-43 CLS PC 4.500% 11/20/37....... |..... 05/19/2011) PNC CAPITAL MKTS......cccovvvivee | vorenerrnnrrmerivennnee | wvenennnnn501,182 | ... 469,766 | ...........506,173 | ...........506,173 | .cocvvrrirnnnc 0| s (5,971) 0 500,202 20| 980 | oo 980 | ... 10,159 |02/20/2016] 1...........
38376Y UZ 2| GNMA SER 2010-43 CLS PC 4.500% 11/20/37....... |..... 05/01/2011] PaydOWN.........ocvvreeirniineirnniins | ceveserieneirserneniene | everneerennense8,887 | 8,487 | 8,989 | 6,989 | i (1 I (503) 0 6,487 .0 0 0 | oo 110 |02/20/2016]1...........
38377K LR 9| GNMA SER 2010-119 CL PD 3.500% 01/20/38........ | ..... 06/01/2011] Paydown.........cccenrinnionninnnrnnins | covvennissnnsninsniens | evennieenen30,818 | i 30,815 | 0000 32,630 [ ivrire032,630 | v | e (1,815) 0 30,815 .0 0 [ I 453 [10/20/2017[1...........
3199999. Total - Bonds - U.S. Special Revenue & ASSESSMENL.........ccuiuireirrierrisriereisissisnssnensesesssssnsesesssssesessssssssssssesssssnsessenseennes | coenneencd, 918,576 | ... 4,740,397 | .........4,985458 | .......2,489,808 | ................0 | ...l (94,236) 4,887,468 | .........0 | ... 31,108 | ...... 31,108 | ...... 70,223 | ...... XXX, XXX
Bonds - Industrial and Miscellaneous
00206R AR  3[AT&T INC NTS 5.800% 02/15/19......cvcrevrvrerirerernee | vever 04/20/2011| BAIRD ROBERT W & CO INC.... | cccooevererrrcrirerirans | v 5,578,650 | ......... 5,000,000 | ......... 4,987,088 | ....ovvvrerrrrrrnan 0 0 249 | o (V1 IR 249 | o, 0 | s 4,987,337 | oo (V) 591,313 |..... 591,313 | ... 57,194 |02/15/2019| 1FE......
PITTSBURGH NATIONAL
0258M0 DB 2 |AMERICAN EXPRESS CREDIT 1.097% 06/24/14... | ..... 06/21/2011) BANK-SECUR | | v 1,000,500 | ......... 1,000,000 | ......... 1,000,000 | ..oovvvrrerrcrirnens 0 0 w0 | (V1 I (V1 IO 0| e 1,000,000 | ..ccoovevrneee (V] IO 500 | oo 500 [ .o 0 | 06/24/2014| 2FE......
06849R AD 4 |BARRICK NAFINANCE LLC 4.400% 05/30/21....... | ..... 06/13/2011) BARCLAYS CAPITAL INC......ccc. | covererrnrrmerirenirnee | overnn 2,512,175 | ......... 2,500,000 | ......... 2,498,400 | ..ovovvrrerininne 0 0 oD | (VI I L 0| v 2,498,405 | ...ccoovvrenne 0 . 13,770 | ...... 13,770 | ........ 4,583 |05/30/2021| 2FE......
125509 BP 3| CIGNA CORP SR NTS 4.500% 03/15/21.......cccccocvee | e 05/19/2011) MCDONALD & COMPANY......... | coveerveerineiirerirens | v 1,000,400 | ......... 1,000,000 994,970 | ovvvreveririiennnd 0 LV IO 84 | oo (1[N IO 84 | s (V1 IO 995,054 | ...ovverene (VN I 5,346 | ....... 5,346 | ........ 9,625 |03/15/2021| 2FE......
151020 AE  4|CELGENE CORP SRNTS 3.950% 10/15/20............ | ..... 05/04/2011| BAIRD ROBERT W & CO INC..... | ..ooovvrrirrerrerins | crverirnns 480,300 | ..ocvvnees 500,000 | ..covrnees 498,725 | ...vovvne 498,750 | oo LV I A | s (V1 I A1 | 0 | v 498,791 | oo 0. (18,491) | ..... (18,491) | ...... 11,631 | 10/15/2020| 2FE......
UBSFINANCIALSERVICESINC
19416Q DQ  0|COLGATE-PALMOLIVE CO SR 1.375% 11/01/15.... | ..... 06/02/2011|WE e | e 489,675 | ...ocoonve. 500,000 | ..covrnees 496,240 | .........c. 496,358 | ......ccovvennnd (U IO 315 | (V1 IR 315 | 0 | o 496,673 11/01/2015| 1FE......
WACHOVIACAPITALMARKETS
24702R AR 2|DELL INC FLT RT SR NTS 0.905% 04/01/14........... | ..... 05/312011|LLC [ | e 1,004,347 | ......... 1,000,000 | ......... 1,000,000 | ..ovvvverrrrrrinnnnes 0 0 w0 | (V1 I (1[N I (V1 I 1,000,000 04/01/2014| 1FE......
302182 AF  7|EXPRESS SCRIPTS INC SR 3.125% 05/15/16....... | ..... 06/23/2011| BAIRD ROBERT W & CO INC.... [ ..coovverveeeeiernnen | e 1,014,000 | ......... 1,000,000 995,970 | ovvvrrererrerirennnd 0 0 ...996,081 05/15/2016| 2FE......
36962G 4D 3| GENERAL ELECTRIC CAP CO 6.000% 08/07/19.... | ..... 05/04/2011| BEAR STEARNS & CO .556,970 ..500,000 550,425 | ...coovvnriinii 0 0 549,283 08/07/2019| 1FE......
38144L AB 6| GOLDMAN SACHS GROUP INC 6.250% 09/01/17.. | ..... 05/25/2011) MCDONALD & COMPANY.......... | coverveeeerrverrerirene | wereennnn549,330 | 1oinncen. 500,000 | ..cooonee 536,995 | ............ 533,991 | oo 0 532,254 09/01/2017| 1FE......
49306B NR 0 [KEY BANK NA SER BKNT 5.091% 03/26/15............ | .coee 04/19/2011| MCDONALD & COMPANY ... | ovreurrrermerirnennans | evverienns 535,220 | ....oocen. 500,000 534,295 | ..ooovviiiriind 0 0 533,381 03/26/2015| 1FE......
UBSFINANCIALSERVICESINC
539830 AT  6|LOCKHEED MARTIN CORP SR 4.250% 11/15/19... | ..... 06/01/2011|WE e | e 1,040,060 | ......... 1,000,000 | ......... 1,006,630 | ..ooovercerrcrirnens 0 (1 IO [PZ01) ) I (V1N I (PZ01) ) I 0| v 1,006,421 | ..ccoovevrnne 0 . 33,639 | ...... 33,639 | ...... 23,729 |11/15/2019| 1FE......
59018Y E7 2|MERRILL LYNCH & CO FLT 0.482% 06/05/12....... |..... 06/08/2011| PNC SECURITIES CORP........c. | .ovvemeermerierineinns | cereerienns 997,000 | ......... 1,000,000 996,073 | oovovereririinn 0 0 617 | oo (V1 I 617 | oo, 0 | v 996,690 | ....oovvvnce (V] IO 310 | oo 310 | ..o 1,457 |06/05/2012| 1FE......
611662 BM 8| MONSANTO CO SR NTS 2.750% 04/15/16............. | ..... 04/18/2011) MCDONALD & COMPANY......... | coveerveerrnerirerirene | ovries 1,003,890 | ......... 1,000,000 997,870 | .ovovverrierin 0 0 el | (VI I [N 0 | v 997,877 | ovvvevrns (VN I 6,013 | ........ 6,013 | oovvers 458 |04/15/2016 1FE......
61747Y CJ  2|MORGAN STANLEY SR NTS 5.625% 09/23/19....... | ... 04/12/2011| BAIRD ROBERT W & CO INC... 3,068,820 | ......... 3,000,000 2,966,151 | .oovereerreirenannd 0 0 551 2,966,702 09/23/2019| 1FE......
695114 CM  8|PACIFICORP 1ST MTGE 3.850% 06/15/21........cc... | ... 06/17/2011| MCDONALD & COMPANY. ..2,018,060 ,000,000 | ........1,996,280 | ....cccccovrverirnnen 0 0 1,996,290 06/15/2021| 1FE......
754730 AC 3| RAYMOND JAMES FINANCIAL 4.250% 04/15/16... | ..... 05/24/2011| MCDONALD & COMPANY .....cc. [ overevrmrrernrirernnes | eoveres 4,112,800 | ......... 4,000,000 | .........4,015,840 | ....cccconirrmrrnn 0 0 4,015,665 04/15/2016| 2FE......
855244 AC 3| STARBUCKS CORP SR BONDS 6.250% 08/15/17.. | ..... 06/22/2011| MCDONALD & COMPANY .....cc. [ ovurerrerermnrirernnis | crvvrireenns 588,465 | ............ 500,000 | ...cooonenn 558,915 | ..vvveee. 554,450 | ..oooviverennnd (VI I (3,499) [ .ovvvvire (V[ IO (3,499) [ oo (V1 T 550,952 08/15/2017| 2FE......
883556 AW 2| THERMO FISHER SCIENTIFI 2.050% 02/21/14...... |..... 05/19/2011| MCDONALD & COMPANY ... | ovverrvrerirererneninns | crvverirenns 508,220 | ............ 500,000 | ..coornees 499,855 | ....cvoerrrcrirns 0 LV I 12 | (V1 I 12 | s 0 | e 499,867 02/21/2014| 1FE......
88579E AD  7|3M COMPANY SR MTN 4.650% 12/15/12........cccceee | o 06/16/2011| BAIRD ROBERT W & CO INC.... | ccooovvveerernerrreriaes | wovrinnes 2,389,651 | ......... 2,250,000 | ......... 2,411,483 | oo 0 0| . [RRICHL0) | (VN IO (33,310) | cvvrerrnens 0| oo 2,378,173 12/15/2012| 1FE......
931422 AE 9| WALGREEN CO SR NTS 5.250% 01/15/19....ccccocre | vevee 06/13/2011| BAIRD ROBERT W & CO INC.... [ ..ccvvrevvrrrirernnes | crrvrirenns 562,800 | ...cooove.. 500,000 556,680 | ...oovvverrierienn 0 0| s (2,624) | oo ([ IO (2,624) 0. 554,056 01/15/2019| 1FE......
UBSFINANCIALSERVICESINC
984121 CC 5| XEROX CORPORATION FLT R 1.081% 05/16/14... | ..... 05/13/2011|WE [ | 001,002,390 1,000,000 05/16/2014| 2FE......
252445 AC  $|DIAGEO FINANCE BV SR NT 5.300% 10/28/15...... R.. | 06/23/2011| MCDONALD & COMPANY. 557,000 10/28/2015| 1FE......
UBSFINANCIALSERVICESINC
65504L AC  1|NOBLE HOLDING INTL LTD 4.900% 08/01/20....... F..[06/01/2011|WE e | e 2,101,960 | ......... 2,000,000 | ......... 1,994,771 | oo 0 0 [ oo 166 | crevieiieeen0 | e 166 | 0 [ 101,994,937 | 0|, 107,023 |..... 107,023 | ...... 34,028 | 08/01/2020| 1FE......
65504L AE  7|NOBLE HOLDING INTL LTD 3.050% 03/01/16....... F...| 04/26/2011| BAIRD ROBERT W& COINC.... |. . 994,070 | ......... 1,000,000 999,750 | oo 0 0 . . [N o I [P (5,694)] ....... (5,694)] ........ 7,286 |03/01/2016] 1FE......
3899999. Total - Bonds - Industrial & Miscellaneou . . . 35,743,491 | ...... 34,307,000 | ....... 34,705,627 | ......... 2,689,021 | .o 0] . (45,992) | ..o 0 [ (45,992) | ooovvvnnens 0] . 34,645,561 | ..o 0 [..1,097,930 |..1,097,930 |..... 457,464 |...... XXX... [.XXX....
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

1 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 13 14 15 NAIC
o Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Temporary Change in Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g | Disposal Shares of Carrying Impairment B./A.C.V. Change in Value At on on on Received | Maturity |Indicator
Identification n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value Recognized | (11+12-13) | BJA.C.V. | Disposal Date | Disposal Disposal Disposal |During Year| Date (a)
8399997. TOtAl = BONAS = PA 4. s 75,941,718 72,540,461 74,550,605 | ....... 16,108,864 | ..o | o(277,833) | oo, 0 (277,833) | oo 0. 74,248,882 | ...coccvvunn 0 ]..1,692,836 |..1,692,836 |..... 904,014 |...... XXX... |.XXX....
8399999. [ Total - BONAS. ... s 75,941,718 72,540,461 74,550,605 | ....... 16,108,864 | ....cooooooven0 | o(277,833) [ oo, 0 (277,833) | oo 0. 74,248,882 | ...ooovvrnnnn 0 ]..1,692,836 |..1,692,836 |..... 904,014 |...... XXX... |.XXX....
9999999. Total - Bonds, Preferred and Common Stocks 75,941,718 XXX 74,550,605 | ....... 16,108,864 | ......c.cccceee.0 | coen(277,833) | oo, 0 (277,833) | coovvverrnnd 0] e 74,248,882 | ............... 0 (..1,692,836 |..1,692,836 |..... 904,014 | ...... XXX... | . XXX....
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D
NONE
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Statement as of June 30, 2011 of the HM Health Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6
NAIC
Designation|
CusIP /Market Fair Book/Adjusted Maturity
Identification Description Indicator Value Carrying Value Dates
U.S. Spec. Rev. & Spec. A 1t Oblig. and all Non-Guar. Oblig. of Agencies & Authorities of Govts & Their U.S. Political Subdivisions - Residential Mortgage-Backed Securities
000000 00 O[DEUTSCHE D REPO........cctiimirimririenmieiseeseisseessesssesisesssesssssse st ssssssesssenes 1 . 136,403 | oo 136,403 | 07/01/2011....
000000 00 0 [BNP D REPO.....ciuiiuiiiiieisseisisssseessssesessassssesans st sssnsenes 1 . 836,816 | .o 836,816 | 07/01/2011....
2699999. U.S. Special Revenue - Residential Mortgage-Backed Securities N .. .. 973,219 | oo 973,219 |..... XXX oo
3199999. Total - U.S. Special Revenue & Special Assessment Obligations. s . 973,219 | v 973,219 |..... XXX
Industrial & Miscell (Unaffiliated) - Issuer Obligation
000000 00  O[BARC Y REPO......oouuiiuieuiineeissisesisse sttt | nnisnes 1FE . 137,109 | i 137,109 | 07/01/2011....
000000 00  O[UBS Y REPO......ciiuiuuieuerisersseiseessessessesss et ss st 07/01/2011....
000000 00 O BNP Y REPO......coiiiuiiueiieiiseeiseisse e ssse st ses s bbb 07/01/2011....
000000 00 O [HSBC O REPOQ.......ccuuiimemmrimiriserisseseessesssesssesss st as st . . 07/01/2011....
000000 00 O CITIO REPO....ouituiiuiriiaeiseieseeeseesse s s st b st | eniienes AFE | oo 87,417 87,417 | 07/06/2011....
06416P PS 75| BANK OF NOVA SCOTIA HOUS.......ccotviuiiiririiieiesissssse i sssesssesesssssssss st ss st nsesssenssnns | oevenenes 1FE . 107,558 ....107,558 | 07/07/2011....
6325C0 0B H3 | NATIONAL AUSTRALIA BANK.......couuiiuiitiimieisseissisiesisessse s s bbbt bbb nsnnins | aeesnsins AFE | oo 52,150 | v 52,149 | 08/16/2011....
83369R RB S9|SOCIETE GENERAL NY.......ciiuiiimiirieierireiserisssssesiessssessssssse s essssesssssssssesssenes N - 1FE . 133,641 | v 133,633 | 08/19/2011....
6325C0 0B L4 | NATIONAL AUSTRALIA BANK.......ciuuiiiuiitiimmeisseiseise s s isse bbbt nsnnins | aeesneins 1FE . 114,090 | oo 114,077 | 08/22/2011....
0556M5 5N T8 | BNP PARIBAS NEW YORK.......coorimiiiiiniiieriesieeississiiesie st esissssessesssensenes 08/24/2011....
25152X XL Q1| DEUTSCHE BANK AG, NEW YORK........coeuurruuerrmerireirsrississsseseseesssssssesssssssssesssesssssesns 08/26/2011....
74977TM ML Q6 | RABOBANK NEDERLAND NV NY .....ooiiiuiiuiiiiiieiiiesiesisisssesssiessess st ssessssessenes 09/02/2011....
06740M MN L3 | BARCLAYS BKNY BACR.......cciiiuiimeiiaiiieiieeiseisesissssse sttt sssssise s 09/02/2011....
20272A  AA M8 | COMMONWEALTH BK AUSTRALL......cotviuririieiiiriieeisristsiesesiessess st ssessssenes 09/07/2011....
0556M5 54 B8 |BNP PARIBAS NY BRANCH.........ccouiiiiiirimiineesenisesiesiesesseesssiss st 10/05/2011....
63252X XM K3 | NATIONAL AUSTRALIA BK-NY ..ottt siesesessssissssessesssesssesessenns 123,839 10/07/2011....
02666Q QH 30 | AMERICAN HONDA FINANCE.........ccotituirimerireenersssisessesssseesessssessessesssesssssssesssssans 127,109 10/12/2011....
T497TM MN N1 | RABOBANK NY YCD ..ottt sttt as ....26,075 10/12/2011....
78009 JV 28 | ROYAL BK CAN NY RYFLOAT ....ccouiiiuiitmiiseisaseissessessseses st es bbb bbb 123,839 10/14/2011....
0556M5 55U Z6 | BNP PARIBAS NY BRANCH........coiiiiiiriiiiniisisiesssiseesssisesse s ensessees 148,718 10/18/2011....
06417D DQ R9|BANK OF NOVA SCOTIA NY e 10/18/2011....
74977TM MN P6 | RABOBANK NEDERLAND NV NY......oiiiiiiiiieieiieirisse sttt essssnnas ...6,519 | 10/28/2011....
89112Y YM EO|TD NY FRN 10/28/11 ..68,446 | 11/04/2011....
20272A AA S5 COMMONWEALTH BK AUSTRALL.......oiveiiiiieiieieieiecese sttt snsns 11/04/2011....
25600T TV U8B | DNB NOR BANK NY ....iiuririermieimeimerisesiesisesssseessssssesssess st essssssssesssssssnsns . 11/09/2011....
63252X XN A4 [ NATIONAL AUSTRALIA BK-NY ..ottt ssee B 1FE ] ... ....16,294 11/22/2011....
22550C CV Y4 | CREDIT SUISSE NEW YORK.......couuitiieimremueemmeismessesssesesseesssesssessesssesss s sssss st ssssssssssssesssesssessssssssssssssssesssnes | aesssesns 1FE . 110,813 12/09/2011....
05253M MA J3|AUST & NZ BANKING GROUP 117,305 01/06/2012....
06416P PT 58 | BANK OF NOVA SCOTIA HOUS.......coooeeeveeeeeeeeeeeeseessvesseeseeseesssessssessssssssssesesesssssssssssssessssssssssssessssssssessssnssssnsssssesns | conreeene IFE | eovieeiesesseeessess s 22,185 01/11/2012....
06740M MU N1|BARCLAYS BANK PLC NY....oiiuiiiiiiiiiieiiesiiseississssissssesssssssssssssisssssssssssssssssssssssssssssessssssssssensssnsssesssssssssssnsssnnss | aesvnnsens IFE | it 78,391 01/12/2012....
89112Y  YS H7 | TORONTO DOMINION BANK NY......coouiimurimiimmiimerimeesseesssesessssssse st sssssssssssse st sssessesssssssenes 111,768 02/17/2012....
06740M MW B5 | BARCLAYS BANK PLC NY ..ottt essss st bbbt 104,462 02/17/2012....
22550C CZ C8|CREDIT SUISSE NEW YORK.......ccovvvvrmrvrrerimrerrrieiien . . . ...92,023 03/01/2012....
22550C CZ X2|CRED SUIS NY 03/01/12.....ccouiiiuiiiiiiiiiniisieiie it | erisniias 1FE| ... ....80,650 03/12/2012....
06416P  P5 B1|BANK OF NOVA SCOTIA HOUS.......ccotviuiiirieriieiesisesse st ssssse st ss s ssnse st esssnns | eesesenes 1FE . 101,207 04/10/2012....
36962G G2 M5 | GENERAL ELEC CAP CORP......cooouiimeiriieiietiesiee et [ AFE | oo 42,089 05/18/2012....
06740M ME 58 | BARCLAYS BANK PLC NY....ouiimiiiiiimiimiiiiiesiiesiesissise sttt bt | avessseies TFE | oo 11,242 05/25/2012....
12802Y YA BB | CAISSE D'AMORT DETTE SOC.......cctiuuiuuiirmesseeseesssessesssesssesessesisss s st s ssss st ssssssssisssnss | seesesins 1FE . 112,013 06/15/2012....
96121T TE Q7 | WESTPAC BANKING CORP NY .....ooiiiuiiiuiiiniiiiiiieiesissesssisssie e ess sttt sssessssesssesssnns | soensions 1FE . 116,261 06/22/2012....
12802Y YA D2 | CAISSE D'AMORT DETTE SOC.......cctuuuiuueermesseeseesssessesssessssessesssse s s esssassssssssss s sssssssssssses s sssssssssssssssesssssssssssenss | aeesesens 1FE . 112,416 06/22/2012....
20272A AB F2 | COMMONWEALTH BK AUSTRALL.....ccouvimrimirieiiieeienissessessssssessesssessssssessess st sssenssenes 06/22/2012....
78009 J6 D2 | ROYAL BANK OF CANADA NY .....oiiiuiimiereeimeiseisssssesssesssseessss s ssessessssessssessssssssnns 07/01/2011....
03221K KU 18 | AMSTERDAM FUNDING CORP ABCP.........cooerurmririiimiireiiisisesessessssiesssise s sssesssesesssssesssens . 07/01/2011....
0527M1  1U 11| AUTOBAHN FUNDING COMPANY ABCP........cotiuuiirmieimrimeeserisassesssessseessssssssssssessssesssssssssssssssssssssssssssssssssssesssesssnee | aeesnsenns AFE | oo 32,724 07/01/2011....
36959 JU 19| GENERAL ELECTRIC CAPITAL CORP CP........coouiiriiiiiiiiierietiiieississisessisssesssssassssss s sssssssssssesssessssssesssnnes | sonsiines 1FE . 116,391 07/01/2011....
88324M MU 11| THAMES ASSET GLOBAL SECURITIZATION ABCP.......c.covvereerrrieiierinneireees . ceeveereeeneen [ e AFE | oo 29,823 07/05/2011....
03663U UU 52| ANTALIS U.S. FUNDING CORP ABCP.........cretuiitireiiiiarirssieissss s ssessss st sssss s ss st essessssssessssanes 07/05/2011....
56274M MU 59 | MANHATTAN ASSET FUNDING CO LLC ABCP........ccoovivirirrereiissieriessesssessssisesssssans 07/05/2011....
59157U UU 57 | METLIFE SHORT TERM FUNDING LLC 42D.......c.ooovirmiiiriiieieriisissieissseiesssseenssines 07/11/2011....
22532C CU B8 | CREDIT AGRICOLE NA CP.....cocuuiiuimnriseeseesssisseisesssse st sess s sssse sttt sssssssnsnins | aesssesas 1FE . 247,702 07/11/2011....
6385E1  1U B5 | NATIONWIDE BUILDING SOC 42D........cceririieriieineisiseissssessesssesesssssssssssesssssssssessssssssssssssssssssessesssssessessssssasssesssssassses | soveneres 1FE . 104,295 07/12/12011....
03663U UU C7 | ANTALIS U.S. FUNDING CORP ABCP..........otvuuivmmrirrisiesssiseisessses st sssssssssesssasessssssssssssesssesssssssssssssssessssssns | avesssesns 1FE| ... 07/13/2011....
65409S SU D8 | NIEUW AMSTERDAM RECEIVABLES CORP ABCP............. cere s [ 1FE| ... 07/13/2011....
7588R1 11U D5|REGENCY MARKETS NO 1 LLC ABCP.......ccvueririeririiinerieseeeesesissesesiessssensesessenns 07/14/2011....
2254EB BU E9 | CREDIT SUISSE NEW YORK CP.......covuiieiiiiieieie sttt ettt snses 07/18/2011....
8342E3  3U J3 | SOLITAIRE FUNDING LTD ABCP.........ccomiuuirimrireeririssessessesisseessssissessesssssssnssssessesssssens 07/20/2011....
03663U UU L7 | ANTALIS U.S. FUNDING CORP ABCP.........ciuuiiiiieiiiiiiiisiiie s . 07/20/2011....
65409S SU LO|NIEUW AMSTERDAM RECEIVABLES CORP ABCP............. [SSSTRRR B 1FE| ... 07/20/2011....
8342E3  3U L8| SOLITAIRE FUNDING LLC ABCP......ccouiiruiiuiianiinesissesesssss e issssssee st isesnssnins | eesineees AFE | oo 35,296 07/21/2011....
30229B BU M7 [ EXXON MOBIL CORP CP.... 162,434 07/25/2011....
87019S  SU R3 | SWEDBANK (NEW YORK) CP......ccoovrirrirririrerineiesisesiseenns 07/26/2011....
05571C  CU S8 | BPCE SA 42D.......coeuieeuiieeiisiieseseesssessssisssssss sttt 07/26/2011....
41068L LU S3|HANNOVER FUNDING CO LLC ABCP.......ccctiieiiieitisiseessssisessssisss s ss st ssssssns 07/27/2011....
22532C CU T9| CREDIT AGRICOLE NA CP......cccouueuuiiuerireriseeseeisssisesssesssssss sttt sssessenes 07/28/2011....
87019S SU U6 | SWEDBANK CP. OO 07/29/2011....
05571C  CU V1| BPCE SA 42D.......cooiiiiiiiiiieitieeisis st 08/02/2011....
38362W WV 24| GOVCO LLC ABCP........couuiiueiiiiieiieesse st . 08/04/2011....
6385E1 1V 40 | NATIONWIDE BUILDING SOC 42D........cvumreriemmirimeeaserisessiesssesissessssasssssesssesss s ss s ssesssssssssssssssesssesssessssssensses | soevenenes 1FE| ... ....88,247 08/05/2011....
2332K1 1V 56 |DNB NOR BANKASACP........... 1FE . 108,516 08/09/2011....
8342E3 3V 94| SOLITAIRE FUNDING LLC ABCP . LAFE . 112,654 08/11/2011....
1373X3 3V BO| CANCARA ASSET SECURITISATION LLC.......ccoovremrrerenrirnceiseiseesseins 1FE . 108,250 08/12/2011....
03663U UV CB | ANTALIS S.A. ABCP.....cvuuiiuiiieiieriistiissiie et enes v [ 1FE| ... 08/15/2011....
0527M1 1V F9| AUTOBAHN FUNDING COMPANY ABCP........cotiuuiemeimmiimeisesissassesssesesseesssssssssssssesssssssssesssssssssssssssssssssssssssnssssessses | aeesessns 1FE| ... 08/17/2011....
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SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4 5 6
NAIC
Designation|
CusIP /Market Fair Book/Adjusted Maturity
Identification Description Indicator Value Carrying Value Dates
38362W WV H1 | GOVCO LLC ABCP.......cooiiiiciiiiiii st 08/19/2011....
1373X3 3V KO| CANCARA ASSET SECURITISATION LLC.......coueuunrimiirreiensseiseesssessse s eessessssssse st ssessssssssssssssssenes 08/22/2011....
03221K KV N9 [ AMSTERDAM FUNDING CORP ABCP.......cvuuiiuiiiniirriiireiisisisssieisssssisesssssssss s ssesssisssss s sssssssssssssns 08/23/2011....
3686M1 1V P8 | GEMINI SECURITIZATION CORP LLC ABCP........ccouiiuiimiiieeieeisiseessessessessssssssssss s ssssssesssesssssssssssssssesssessssessannss | aveseeses 1FE . 110,914 08/24/2011....
449TW1T 1V QB | ING (US) FUNDING LLC CP....viveirniiiiieei ittt | aresnnins 1FE . 121,796 09/07/2011....
03221K KW 73 | AMSTERDAM FUNDING CORP ABCP.........cccruimrimiimmrimssiesssesessessssssssssesssesssssesssiss s sssesssessssssssssssssssesssesssesssssssnsses | soeverenes 1FE . 113,313 09/07/2011....
833655 SW 74| SOCIETE GENERALE NORTH AMERICA INC CP......ovvouiiriiriiniiisiieeisecs st ssssssssssssinns | esseneees AFE | oo 91,223 09/07/2011....
97342K KW 79 | WINDMILL FUNDING CORPORATION ABCP.........ccoomeeimrimmimmismessessseseseessssssessesssesssesssssssssssssssssessesssesssssssssssssssesssne | soeseneees 1FE . 113,317 09/21/2011....
38362W WW MO | GOVICO LLC ABCP.......ccoouiiumiiniirtiseeise et | eninnes 1FE| ... 09/22/2011....
8342E3 3W N2 | SOLITAIRE FUNDING LLC ABCP.......cooiiumeimiimriieiiisesesiseesessessssesssesesesesssssss st sssssst st sessssssssssssnssensnes | oevenenes 1FE| ... 10/14/2011....
1373X3  3X E2| CANCARA ASSET SECURITISATION LTD ABCP............ . SOOI DO 1FE| ... . 12/01/2011....
74927TM  MZ 17 | RBS HOLDINGS USA INC CP....ouvirririieieeiieiiesss ittt siessnne | avesneeses 1FE| ... ...76,364 | .. ..76,334 | 07/06/2011....
60681P  PF 74 | MITSUBISHI UFJ TREBK NY......ouiiuuiiriiiiireeiieise ittt bbbt snin | eeninnes 1FE . 118,445 | oo 118,444 | 07/07/2011....
60681P PF 66 | MITSUBISHI UFJ TREBK NY.......couiiiuiiriiiieiieiiieriessiesseseseessssse sttt sessssssnens 07/07/2011....
65557V VP U9 | NORDEA BANK FINLAND NY.......oiiiiimiimieieiieeiseisseiseise s sssees s sssssssssesssessssenas 07/11/2011....
90267A AC 79 |UBS AG STAMFORD CT......otvuurieuirirrirreiesssississesssesssesssss s sssesssssesssess st sssssens 07/19/2011....
53944A AL 86 | LLOYDS TSB BANK PLC NY CDl.u.oouriruiruirueiaseisseesesesesssssesseesssssssssesssesis st sssssssaenes 07/25/2011....
78011H HW 92| ROYAL BANK OF SCOTLAND PLC CDl.....couiiuriuirierirririeisieriesiesesessssisssisssssssenssssessssssssessenssssssnsssssssessessnes. | cvonerenns B | wivntiiesiesesessenesssssssnenes 3,260 07/26/2011....
25154T  TZ 67 | DEUTSCHE BANK NY CDL....couiiuieiurireireiimsiseisessseessee st 116,923 08/01/2011....
53944A AL 60 [LLOYDS TSB BANK PLC NY.....couuiiuiiiiiiiiierirrisesesiie e siesesessssssse s ssssesssesesssssessenes 08/01/2011....
53944A AV 77 [LLOYDS TSB BANK, NY......couiiiiiimrimimsisiesiessseessesssssssssesssessssssssesssssssssesssessssenns 08/08/2011....
0556M5 56 Q3 | BNP PARIBAS NY BRANCH........cccciiimriiirirriitiiiisesiesiesesesssisssse s sssessesessenns 08/11/2011....
53944A AN 68 |LLOYDS TSB BANK PLC NY......ooiiiriiiermrimeiserisessesssesssessessssssess st essssssssssssenes 08/11/2011....
638738 B3 B1|NATIXIS NY BRANCH 08/15/2011....
78009  J2 R5|ROYAL BANK OF CANADA NY .....ooiiiiimnrrmmeeimeiseisssssesssesssseessss s ssessessssessssesssssnssnns 09/01/2011....
63873B B3 S4 [ NATIXIS NY .ottt 09/01/2011....
63873B B4 BO | NATIXIS NEW YORK.....o.ccuuiimriieiierineiseisssissssse s ess s ss s ssssssssssenes . 126,898 09/02/2011....
86959B BU S2 [ SVENSKA HANDELSBANKEN NY........cooiieiiiiieiiieiiissieisieisssssse e ssesssssssessesssssssesssssessssssessssssssssassessesssssssessessessnses | sosessens TR | eveesesssssssesssssessssensessens 18,022 09/09/2011....
74977TM MT PO | RABOBANK NEDERLAND NV NY. SOOI 104,921 09/14/2011....
90267A AG 34 [UBS AG STAMFORD CT....oovviiiriiiirerinieiesisissisiesssssessessssssesssssssssssssessessssssessssssssssssssssssessesssssesssssssssenssesssssssssesssssnns | svseerenns P | vvvveererseinssnssenssssessenes 71,733 09/15/2011....
22536G GH D6 | CREDIT INDUST ET COMM NY....ouoouiimiimrireesseeineiserissessesssessssesssesssssse st sess s ssssssesssesssssssesas 105,202 09/20/2011....
25154T T3 E5|DEUTSCHE BANK NY. ..ottt ssssse s sssssssesssssssesssssessnsensessessssssssssessesssssnsessessess | svenveies TEE | covtrerssssssssssssesssssssessnsnes 15,353 09/23/2011....
89112Y YQ 48| TORONTO DOMINION BANK NY......couiiuiimmiimreresimeisessesssssssesssesssesssssse st ssssssesssessssenns 110,820 09/23/2011....
96121T TF L7 | WESTPAC BANKING CORP NY . 138,874 11/03/2011....
78011H H2 Z7 | ROYAL BANK OF SCOTLAND PLC.......couuieiieimiimiseissesssenssessssesssssse s ess s sssssse st ensssssssssssssns 100,173 11/18/2011....
78011H  H3 E3 |ROYAL BK OF SCOTLAND CT....oouivirmiiiimiisiisssessssssssssesssssssss s 114,081 12/01/2011....
22532U UA F1|CREDIT AGRICOLE CIB NY......couuiuuiiuueriserescessniseessesssesssesssesssssssssssessess s ssssssssssssssssessssesssssssssssssssns 12/01/2011....
83369R RL 25|SOCIETE GENERALE NY.......coooiiiriiiiieiiesiieiiseiseiissieenienes 12/02/2011....
22536G GG Q8 | CREDIT INDUST ET COMM NY. . . 73,220 07/01/2011....
000000 00 0|BANQUE FEDERATIVE DU CREDIT MUTUEL (STRASBOURG).........cccovvrerrerrirnrirennns s 151,657 07/01/2011....
000000 00 O|ROYAL BANK OF CANADA (TORONTO) . . . 137,055 07/01/2011....
000000 00 O[NORTHERN TRUST COMPANY (CAYMAN)........coiiuiiimiiiiiiiniiiiniissiis s 162,967 07/01/2011....
000000 00 O [HSBC BANK PLC (LONDON).......cvuriermrimiienerirereiieisnissisessensssesssesssssesssssesssenssesssessssssssesssesssssssensssnssnssnssnessensnssens | coerennens TFE | it 32,593 07/01/2011....
000000 00 O |NATIXIS NEW YORK (CAYMAN)......cooiiumiimiermiimmieseisnessseesssesssssessssssessssssesssss s sss st ssss s ssssisns 130,373 07/01/2011....
000000 00 O|CREDIT AGRICOLE NEW YORK (CAYMAN).......ctvuriririerirriririnieeriessiesssensssessssessnsesssenssssssssssssssessnsssessssssseessensss. | oo TFE | it 97,780 07/01/2011....
000000 00 O|NORDEA BANK FINLAND PLC, NY BRANCH (CAYMAN).......citiumiumriimiereesneiseissssssessesssseessssssssssssssesssessssenns 325,934 07/01/2011....
000000 00 O|CREDIT INDUSTRIEL ET COMMERCIAL (CAYMAN).......ovvvimiririmmrrinirinerierereesenissnsessssssenssssssssnsssssssssessessssessenssnens. | crerennens TFE [ ittt 97,780 07/01/2011....
000000 00 O|SOCIETE GENERALE NY (CAYMAN) TD.....cevruurrmerinerireeneinsrsessesssessssesessssssssssensssssssessssssssssessssssssnssssssssssessnessns | onesennens TFE | ittt 97,780 07/05/2011....
000000 00 O |ING BANK NV AMSTERDAM TD......ovvirmiurmrimurimmiemniinesssessssessessssssesssesessssssssss st sessssesssssssssesssenes 146,605 07/05/2011....
000000 00 0O|DANSKE BANK LONDON (DOLLAR ISSUANCE) (LONDON) TD 0.. . s 127,473 07/05/2011....
000000 00 O|SKANDINAVISKA ENSKILDA BANKEN (SEB) AB NY BRANCH (C e 169,942 07/05/2011....
000000 00 O|NATIONAL AUSTRALIA BANK LONDON (LONDON).......cvvermremermmerireernenereenns 114,272 07/06/2011....
000000 00 O|ROYAL BANK OF CANADA (TORONTO) . . . 07/01/2011....
000000 00 O [NET RECEIVABLE/PAYABLE........coouiutuiititistisssassssssessssess st st 18888 23,761 | .. ...3,840 | 04/01/2011....
3299999. Industrial & Miscellaneous (Unaffiliated) - Issuer Obligations....... 10,259,366 | ...ovovrriiereriiiiiiens 10,258,593 |..... XXX
Industrial & Miscell (Unaffiliated) - Other Loan-Backed and Structured Securities
000000 00 O [JPM Zu..cooiiiiicieiicee ettt 204,270 | oo 204,270 | 07/01/2011....
000000 00 O UBS Z.....ouieuieeeireimeeseetsessesssesessees st 07/01/2011....
000000 00 O CITIZuuuiooiiiriiieieeiseiieeisee i 07/01/2011....
000000 00 O ML Zioooooeireeeieerieseeseees ittt 07/01/2011....
000000 00 O|RBS 07/05/2011....
000000 00 O RBS Z.....ouiuuiermeireemeeseessessesssesesees st 08/19/2011....
13974C  CA AB | CARAT 2007-2 APT....oouiieriireiseisesississessse st s bbb bbb 10/17/2011....
04271A  AA B7 [ ARRMF 2007-3A AZB..........cooumrirriieeinisiseeie st sessessssse st 03/18/2013....
637276 6A A4 |NRMBS 2006-3 AT.......coouiiiiiriiieiiciiecisssiss s 01/20/2015....
38741Y YA C3 | GRANM 2005-1 A4. . e . 08/21/2017....
3599999. Industrial & Miscellaneous - Other Loan-Backed and Structured Securities .. ettt ieneen .. ....603,381 |..... XXX.........
3899999. Total - Industrial & Miscellaneous (UNGFfilIBTEA). . .....e.reerreruieiiiieiei st .. 10,859,890 | .o 10,861,974 | ... XXX
Totals
7799999,  Total - ISSUET ODIIGALIONS. ...ttt .. 10,259,366
7899999. Total - Residential Mortgage-Backed SECUMLES..............cviriuiieeieiiiieisi ettt ettt nsennesneas .. 973,219
8099999. Total - Other Loan-Backed and StrUCIUIEA SECUMHIES. ... ... ivirireriririiiiiieseis et . 600,524
8399999, SUDLOAI = BONAS. ...t tresteseise e tes sttt e84 . 11,833,109
9999999, TOAIS. ... rveeresertseresseesseees s ers et es etk . 11,833,109

General Interrogatory:

1. The activity for the year to date:  Fair Value $.....11,833,109  Book/Adjusted Carrying Value $.....11,835,193
2. Average balance for the year to date:  Fair Value $.....285,396,180  Book/Adjusted Carrying Value $.....285,467,219
3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:
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Statement as of June 30, 2011 of the HM Health Insurance Company

SCHEDULE DL - PART 1
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1
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Identification
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Statement as of June 30, 2011 of the HM Health Insurance Company

SCHEDULE DL - PART 2
SECURITIES LENDING COLLATERAL ASSETS

Reinvested Collateral Assets Owned Current Statement Date

1 2 3 4
NAIC
Designation|
CUSIP /Market Fair
Identification Description Indicator Value

Book/Adjusted
Carrying Value

Maturity
Dates

General Interrogatory:

1. The activity for the year to date: ~ Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
2. Average balance for the year to date: ~ Fair Value §.......... 0 Book/Adjusted Carrying Value §.......... 0
3. Grand Total Schedule DL Part 1 and Part 2:  Fair Value $.....11,833,109  Book/Adjusted Carrying Value $.....11,835,193
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Statement as of June 30, 2011 of the HM Health Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During at Current
Depository Code Interest Current Quarter Statement Date First Month Second Month Third Month *
Open Depositories
Tha Bank of New York Mellon.............occceververerniniennens Pittsburgh, Pennsylvania 0.000 0 0 779,990 2,072,877 507,713 | XXX..
BB&T Bank Charleston, West Virginia 0.000 0 0 88,685 125,973 4,819 | XXX..
0199999. Total Open Depositorie: XXX [ XXX........ 0 0 868,675 2,198,850 512,532 | XXX..
0399999. Total Cash on Deposit.. 0 0 868,675 2,198,850 512,532 | XXX..
0599999. Total Cash 0 0 868,675 2,198,850 512,532 | XXX..
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statement as of June 30, 2011 ofthe HIM Health Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Date Carrying Value Due & Accrued During Year

Industrial and Miscellaneous (Unaffiliated) Issuer Obligati

AMERICAN HONDA FINANCE DISC NT CP 04/25/2011 0.200 07/21/2011 2,999,667 0 1,117
JP MORGAN CHASE & CO DISC NT CP 05/24/2011 0.150 08/23/2011 2,999,337 0 475
NATIONWIDE LIFE INS CO DISC NT CP 144A 06/16/2011 0.150 07/11/2011 3,499,854 0 219
SOCIETE GENERALE N AMER DISC NT CP 06/01/2011 0.160 07/01/2011 3,000,000 0 400
SUMITOMO CORP OF AMERICA DISC NT CP 06/02/2011 0.200 08/30/2011 3,998,666 0 644
3299999. Industrial and Miscellaneous (Unaffiliated) Issuer Obligation: 16,497,524 0 2,855
3899999. Total - Industrial and Miscellaneous (Unaffiliated) 16,497,524 0 2,855
Total

7799999. Subtotals - Issuer Obligation: 16,497,524 0 2,855
8399999. Subtotals - Bonds 16,497,524 0 2,855
8699999. Total - Cash Equivalents. 16,497,524 0 2,855




Supplement for the Quarter Ending June 30, 2011 of the HM Health Insurance Com pan

y
0
MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)
NAIC Group Code.....812 NAIC Company Code.....71768
Individual Coverage Group Coverage 5

1 2 3 4 Total

Insured Uninsured Insured Uninsured Cash
1. Premiums CONBCIEM. ..o | svreseesssessessssssesesees (] IS XXX oervrevrens | e (V] I 9.9, 0 GO T 0
2. Eamed premiUms........ccoceieieienieesseeessiesesssssssesesssssssessssssesens | sesesssssssesesssssssesenn 0 i XXX oevevevens | e (V] I )9, G P )%, R
3. ClaimS PaIG.....c.cveerecrierieriseieesesie et sess s ssessessssssesens | sessessessnssesessss s (VN I ) 0.9 U TSR ()N I 99,9, N ISR 0

4. ClaimS iNCUIEA. ..ottt sessesssssssenes | oo] NCNE ............................................ ()N I )..9 SO DR ) 0.9 S

5. Reinsurance coverage and low income cost sharing -

claims paid net of reimbursements applied (8)........cccoceeereereerreereesiens | covrrrrnn XXXt | e (1] XXX oveeerveeree | e (01 0

6. Aggregate policy reSErVes = ChaNGE........cccovuvervreveuevereriesrsiessessseses | ceeveereesssssesssssssesennad ()N IS XXX oveeveveeies | e (0] I .0, G P XXX

7. EXPENSES PAI.....ciiveieercrcteeeieeis ettt ssssse st sssssstens | seevesesssssssssssssessesensad (V)N IS XXX ooveeveveeien | e (0] I XXX ooteveeveeerens | v 0

8. EXPENSES INCUITEM........orvrerieirerisrieiseessstseisessessssesessessssssssesssnssssssens | sevsesssssssssssssssnsssnssenes (VN I ) 0.9 T ST (0] I )0, G I XXX

9. Underwriting Gain OF [0SS........ovrerirerreneerreeiesineeseisesssiseessssssessessssens | sevseesnssnssssessssnssssesenes (VN I ) 0.9 T SR 0. )9, RN P ) 0.9

10, Cash fOW FESUILS.........c.vrererererereceeeeree e seeesseeeseeessseesens | cveesseeens ) 9.0, G [ )., S P .0, C [ D00 T [P 0
(@)  Uninsured Receivable/Payable with CMS at End of Quarter §.......... 0 due from CMS or §.......... 0 due to CMS.
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