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DEPARTMENT OF HEALTH

March 30, 2011

Enclosed is the 2009-2010 Department of Health Family Planning Audit
Report, as mandated by Act 66 of 2006. This report includes information on the
separation of abortion and abortion-related activities from family planning
activities for the Department’s four family planning grantees and their subgrantees.
The report includes the guidelines the Department’s family planning grantees must
follow, as well as, copies of the documentation the family planning grantees
submitted to the Department to show their compliance with Act 66 of 2006.

If you have any questions please contact the Department of Health, Bureau
of Family Heath, Division of Child and Adult Health Services office at (717) 772-
2762.




pennsylvania

DEPARTMENT OF HEALTH

DEPARTMENT OF HEALTH
STATE FISCAL YEAR 2009-2010
SEPARATION OF ABORTION AND ABORTION-RELATED
ACTIVITIES FROM FAMILY PLANNING ACTIVITIES

REQUIREMENTS OF REPORT

The General Assembly requires the Department of Health {DOH) to
include the following in its report for State Fiscal Year 2009-2010 on the
separation of abortion and abortion-related activities from family planning
activities: :

e Number and findings of audits filed,;
» Adequacy of the documentation submitted; and
» Any recommendation to revise the verification process.

DEPARTMENT REQUIREMENTS OF GRANTEES

The DCH requires, through its Grant Agreements with the family health councils,
that the Grantee Audit Guidelines established by the Department of Public

" Welfare (DPW) are followed. DOH's Family Planning Grant Agreement,

Appendix D and DPW’s Grantee Audit Guidelines mcorporated by reference are
included as Appendix I.

Paragraph A requires the Grantee to have its independent auditor attest that
abortion-related activities are physically and financially separate from farnlly
planning activities funded by any famlly planning appropriation.

Paragraph B defines “abortion-related activities” and provides further instructions
regarding the required audits. Paragraph B directs the independent auditor to
review six specific areas and to submit the attestation as a suppiement to the
agency’s annual audit.

Paragraph C requires that each subgrantee who engages in abortion-related
actlvities must provide to the Grantee its policies and procedures relating to the
means and methods of separating abortion-related activities from family planning
activities. These policies and procedures are to be approved by the subgrantee’s
board of directors. in addition, the subgrantee is to describe how it complies with

the separation requirements.




Paragraph D requires the Grantee 10 make an annual inspection of all
subgrantees conducting abortion-related activities to assure physical and
financial separation from family planning activities. The Grantee is required to
attest to DPW, in writing, by January 31 of each year that the subgrantee met the
physical and financial separation requirements for the state fiscal year ending the
previous June 30. -

Paragraph E requires that the Grantee include the physical and financial
separation requirements in every grant, contract or agreement with a subgrantee
and develop guidelines for the subgrantee regarding physical and financial
separation.

Paragraph F identifies those subgrantees which are excluded from the audit
requirements contained in the Guidelines.

RESPONSE OF GRANTEES

Each of the four Grantees provided DOH with a letter attesting to
compliance with the Grantee Audit Guidelines. The independent auditor for each
Grantee provided a letter attesting that the requirements contained in the
Grantee Audit Guidelines were met. Correspondence is from Adagio Health Inc.
in Pittsburgh, Family Health Council of Central Pennsylvania, inc. in Camp Hill,
Family Planning Coungil in Philadelphia and Maternal and Family Health
Services, Inc. in Wilkes-Barre. In order to provide the most complete information
to document compliance with the Grantee Audit Guidelines, the Grantees have
also provided to DOH, audit statements from their affected subgrantees (See
Appendices | through V for copies of correspondence). '

Grantees and their.affect_ed subgrantees are as follows:

Adagio Healith Inc.:
Planned Parenthood of Western Pennsylvania, Inc.

Family Health Council of Central Pennsylvania:
Planned Parenthood of Central Pennsylvania, Inc.
Planned Parenthood of Northeast and Mid-Penn, Inc.

Family Pianning Council:
Planned Parenthood Association of Bucks County
Planned Parenthood Southeasiern Pennsyivania

Maternal and Family Health Services:
Planned Parenthood of North East and Mid-Penn, Inc.




ADEQUACY OF THE DOCUMENTATION SUBMITTED

The documentation submitted by the Graniees is in compliance with the
Grantee Audit Guidelines.

ANY RECOMMENDATION TO REVISE THE VERIFICATION PROCESS

At present, DOH has no recommendation to revise the verification
process. The Grantee Audit Guidelines meet the requirements in Act 66 of 2006.




Appendix |

Department of Health Family Planning Grant Agreement
Appendix D

PROGRAM SPECIFIC PROVISIONS

Family Planning Audit Requirements

The Grantee shall comply with the Audit Guidelines for the Family Planning
Councils, issued by the Depariment of Public Welfare in accordance with Article
XVI-D, effective state fiscal year 2006-2007.




Department of Public Welfare
Grantee Audit Guidelines for the Family Planning Councils

As required by Act 66 of 2006
72 P.5. $§1701-D, et seq.
Effective State Fiscal year 2006-2007

A. The Grantee receiving funding through any family planning
appropriation, will require its independent auditor to attest 1o the
audit of any subgrantee receiving funding through any family
planning appropriation. The Grantee will require each
subgrantee receiving funding through any Family Planning
Appropriation, except those excluded as described in paragraph
F below, to have an audit performed by an independent auditor.
A “family planning appropriation” is defined as moneys
appropriated by the General Assembly from Commonwealth
revenue sources and Federal revenue sources for the purpose of
funding family planning services or a combination of family
planning services and other programs.

B. Both the Grantee’s independent auditor and the subgrantee’s
independent auditor must attest fo the physical and financial
separation of abortion related-activities from any family planning
project. An “abortion related activity” is defined as activities that
consist of any of the following: 1) performing or directly assisting
in abortions; 2) referring a pregnant woman to an abortion

. provider for an abortion; 3) counseling that advocates for or
promotes abortion, including counseling that advocates abortion
as an option for dealing with an unwanted pregnancy. A family
planning “project” is defined as a group or set of family planning
services or a combination of family planning services and other
services which are funded in whole or in part from a family
planning appropriation and which are furnished pursuant to a
grant, contract or other agreement between a family planning
services provider and the Department of Public Health, as
appropriate, or furnished by a subcontractor of such provider
pursuant to such grant contract or agreement.” The separation
and audit requirements apply regardiess of whether the program
or project is considered a major program under OMB Circular A-
133 audit requirements. The audit must be provided as &
supplement fo the annual audit as described in Rider 1 of
Grantee’s grant with the Department for State Fiscal year 2006-

© 2007 and must include the following:

()  Auditor tests of abortion-retated activities and attests that
these activities are physically and financially separate from




those services funded under any family planning
appropriation. '

(i) Audiior tests that equipment and supplies for abortion-
related activities are purchased separately or if there is a
single purchase for the entity that apportionment to the
abortion-related activity is made equitably and documented
according 1o the Cost Allocation Plan and attesis to the
same. :

(i) Auditor tests that there are separate timesheets for the
personnel performing abortion-related activities and attests
to the same. S

(iv) Auditor tests that all payments received from persons
receiving abortion-related services, or payments made on
their behalf, are maintained on separate accounting records
and attests to the same.

(v) Auditor tests that all payments made for rent, utilities,
maintenance, supplies, or other purchases are maintained
on separate accounting records and attests to the same.

{vi) Auditor tests and describes how abortion-related activities
are physically separated from activities of the entity funded
through any family planning appropriation and attests to the
same. '

 The Grantee must receive from each subgrantee that engages in
abortion-related activities a copy of the subgrantee’s policies and
procedures and other documentation of its abortion and abortion-
related activities, inciuding the means and methods of separating
these activities from activities of the subgrantee funded through
any family planning appropriation. These policies and
procedures and other documentation must show approval by the
subgrantee’s board of directors. In addition, the subgrantee shall
supply a description of how it complies with the separation
requirements. The Grantee will make these documents available
for inspection by the Department.

. The Grantee must perform, at a minimum, an annual inspection
of the subgrantees described in A, above, to separately attest to
the physical and financial separation of aboriion-related activities
from any family planning project. In addition to the elements '
described above, the Grantee shall review the abortion setvices -
for compliance with pertinent state and faderal laws, regulations, -
and guidelines addressing the promotion, performance, or




referral of abortions or abortion counseling and the required
separation of these activities from any family planning projects.
As a result of this annual inspection, the Grantee shall separately
attest, in writing by January 31 of each grant year, fo the
Department whether the subgrantee is complying with the
requirements found in this paragraph as well as A, B, and C
above.

The Grantes shall include the physical and financial separation
and the audit requirements in every grant, contract or agreement
with a subgrantee or subcontractor. The Grantee shall develop
guidelines for the use of the subgrantee described in A, above, in
establishing facilities that promote, perform, or refer for abortions
or abortion counseling. These documents are to be available for
inspection by the Department.

The physical and financial separation and audit requirements
shall not apply to subgrantees or subcontraciors who are 1) a
licensed hospital; 2) a family pianning services provider who is a
natural person, who is licensed to provide medical services in
this Commonwealth and whose oniy public funding is through a
medical assistance appropriation; or 3) recipients of Federal Title
X funds, to the extent that the family planning services provider
or subconiractor provides only those nondirective abortion
counseling and referral services required under Titie X and
whose failure to perform those services will result in the
withholding of Federal funds.
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l Adaglo Health Inc.
960 Pean Avenue, Siite §00 - Plitsburgh, PA 15222

2 dagiOHEALTH : _ i m.za)dz.gi-h;::;g ;(412)288-9036

delivering care.
educating communities.

Kelly Holland, Public Health Program. Manager -
Bureau of Family Heslth

Pennsylvania Depattment of Health

625 Forster Street

Harrisburg, PA 17120

Dear Ms. Holland:

The purpose of this letter is to satisfy the requirements of paragraph C of the Grantee
Audit Guidelines for-the Family Planting Councils as required by Appropriations Act 66
of 2006 72 P.S. 1701-D effective state fiscal year 20 06-2007. In compliance with

' paragraph C, Adagio Health, attests that the sub-grantee falling into this category is in
compliance with the above referenced audit guidelines as they relate to the physical and -
financial sepatation of abortion services from services provided through the grant for
women’s medical services, including non-invasive contraceptive supplies.

As always, should you require additional information, please do not hesitate to contact us:

Richard L. Ba:rd, Ir. / ' Mbureen Grosso
Pres‘id’ent/CEO Chief Financial Officer

Sincercl
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independent Accountants’ Report on Applying Agreed-upon Procedures

To the Board of Directors
Planned Parenthood of Westemn Pennsyivania, Inc.
ojttsburgh, Pennsylvenia

We have performed the pracedures enurnerated befow, which were agreed to by the
Commonwealth of Pennsylvania Department of Public Welfare (DPW) and the Planned
Parenthood of Western Pennsylvania, inc. (Planned Parenthood) solely to assist you with
respect to evaluating Planned Parenthood's compliance with the required sub-grantee
poiicies for sub-grantees that perform abortion related activities during the year ended

June 30, 2070.

This engagemenit to apply agreed-upon procedures was performed in accordance
with attestation standards established by the American Instltute of Certified Public
Accountants, The sufficiency of the procedures is- solely the responsibility of the DPW and
Planned Parenthood. Consequently, we make no representation regarding the sufficiency
of the procedures described below either for the purpose for which this report has been

requested or for any other purpose.

Procedures related to the Sub-Grantee: We inquired of the management of Planned
parenthood regarding the assertions below and performed observation procedures 1o
confirm the responses of the management of Planned Parenthood, as indicated below!

1. Assertion: Abortion related activities are physically and financially separate from
those services funded under any family planning appropriation.

Response: The abertion related activities performed by Planned Parenthood are
physically separate fromi services provided under any family planning
appropriation, The financial records and physical custody of assets related to
abortion related activities is separate from the records and physical custody of

assets related to Family planning appropriations.

2. Assertion: Equipment and supplies for abortion related activities are purchased
separately or if there is a single purchase for the entity that apporttionment 10
the abortion related activity is made egquitably and documented according to the
Cost Aliocation Plan.

Response: Purchases of equipment and supplies used by Planned Parenthood
for abortion related activities are separate .from purchases tor Planned
P_arenthood’s other services.

A Professional Carporation _

-'Pittsburgh; PA - Philade__lp_hia, PA - W,estPalm Beach, Fl.. )




To the Board of Directors
Page 2

3. Asserfion: Separate timesheels are maintained for the personnel perfarming
abortion related activities.

Response: Separate fimesheets are maintained by all employees, including
those who perform abortion related activities.

4. Assertion: All payments received from persons receiving abortion related
services, or payments made on their behalf, are maintained in separate

accounting records.

Response: All payments received from persons receiving abortion related
services are segregated from other recelpts of Planned Parenthood.

5. Assertion: All payments made for rent, utilities, maintenance, supplies or othsr
purchases are maintained on separate accounting racords.

Response: Planned Parenthood maintains separate accounting records for the
abortion related services costs, As such, payments for all expenses, including
rent, utilities, maintenance, supplies, and other purchases are reflected in the
abortion related services accounting records only. '

6. Assertion: Abortion related sctivities are physically separated from activities of
the entity funded through any family planning appropriation.

7. Response: Abortion related activities are physically separated from activities of
the entity funded through any family planning appropriation.

We were not engaged to, and did not perform an audit, the objective of which
wouid be the expression of an opinion on comphance, Aceordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come

to our attention that would have been reported to you.
FYTTIEZ EXE L2
This report is intended solely for the information and use of the Board of Directors

and management of Plannied Parenthood and the Pennsyivania Department of Public
Welfare. It is not intended to be and should not be used by anyone other than these

specified paities.

0 POVMQQ\WM@Q

November 3, 2010
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independent Accountants’ Report on Applying Agreed-upon Procedures

To the Board of Directors
Adagio Heaith Inc.
Pittsburgh, Paennsylvania

We have performed the procedures enumerated below, which were agreed to by the
Commonwealth of Pennisylvania Department of Public Welfare {DPW) and Adagio Health
Inc. (Adagio Healthl solely to assist you with respect 1o svaluating Adaglo Health's
compliarice with the required raview of sub-grantee policies and annual inspection of sub-
grantees that engage in abortion-related activities during the year snded June 30, 2010,
We have been informed that the only sub-grantes of Adagio Health that engages in
abortion services, and is not exempt under the Grantee Audit Guidelines for the Family
Planning Cauncils, is Planned paranthood of Western Pennsyivania.

This engagement to apply agreed-upon procedures was performed In accordance
with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of the procadures is solely the responsibility of the DPW and
Adagio Health. Consequently, we make no representation regarding the suificlency of the
procedures described helow either for the purpose for which this report has been requested

or for any cther purpose.

Prosedures related to the Grantee (Adagio -Healthi: We asked the following
guestions and received the following responses. '

1. Cuestion: Does the Crantee {Adagio Health} receive, from each sub-grantee
that engages in ahortion-related activities, & copy of the sub-grantes’s policies
and procedures and other documentation- of its abortion-related activities,
including the means and methods of separating these activities from activittes ot
the sub-grantee funded through any family planning appropriation?

Are thess policies and procedures and other documentation approved by the
sub-grantee’s Board of Directors?

Response: Adagio Heaith has received a copy of the sub-grantee’s policies and
procedures. These policies and procedures have been approved by the sub-
grantee's Board of Directors. A copy of the policies and procedures is avaliable

for inspection.




To the Bosard of Directors

Page 2

2.

Question: Did the Grantes (Adagio Health} perform an inspection of the sub-
grantee to separately aftest to the physical and financlal separation of abortion-

related activities from any family planning project.

Has fhe Grantes (Adagio Health) reviewed the ahortion-related services for
compliance with pertinent state and Federal faws, regulations, and guidelines
addressing the promotion, performance, of referral of abortions or abortion

counseling and the required separation of these activities from any family
planning projecis?

'Responsa: Adagic Health has performed an inspection of the physical and

financial separation of the sub-grantee’s abortion-related activities. In addition,
Adagio Health has raviewed the abortion-related services for compliance with
pertinent state and Federal faws.

Question: Did the Grantee {Adagio Health) inciude the physical and financial
separation and the audit requirements in every grant, contract, of agreement
with a sub-grantee or contractor? :

Did the Grantes (Adagio Heaith} develop guidelines for the use of the sub-
grantee in establishing facilities that promote, perform, or refer for ahorfions or

abortion counseling?

Response: Adagio Health did include the physical and financial separation and
the audit requirements in every grant, contract, or agreement with a sub-grantee

or contracior.

Adagio Health did not develop guidelines for the use of the sub-grantee.
However, Adagio Health has provided the sub-grantee with all relevant

information relatad to any family planning appropriation.

We were not engaged to, and did not, perform an audit, the objective of which
wolild be the expression of an opinion on compliance. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come
to our attention that would have been reported to you. :

EEREAEREFH

This report is intended solely for the information and use of the Board of Directors
and management of Adagio Health and the DPW. 1t is not intended to be and should not
be used by anyone ather than these spegified parties.

u@@@j&&w (723 84*\/){/&‘ | |

January 13, 2011
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EE‘ of Central Pennsylvaria, Inc.

Cindy Stewart, CAE
President and CEO

January 14, 2011

Ms. Abigail Coleman

Adolescent Health Program Administrator
Bureau of Family Health

Division of Child and Adult Health Services
Health & Welfare Bldg, 7tk floor East Wing
625 Forster Street

Harrisburg PA 17120

Dear Ms. Coleman:

Appendix I
=

Sulte 200, 3461 Markel Street

Camg Hill, Pennsylvania 17011-4412
) =

TY7/761-1380 « Fax T17/763-4779°

" httpfferwvetheep.org
o——

The purpose of this letter is to satisfy the requirements of Act 66 of 2006 72 P.S. 1701-D
effective state fiscal year 2006-2007. Family Health Council of Central Pennsylvania,
Inc. (FHCCP) is in full compliance and therefore atfests that all its sub-grantees are in
compliance with the above referenced audit guidelines as they relate to the physical and
financial separation of abortion services from services provided through all family
planning appropriations received from the Commonwealth of Pemmsylvania.

Enclosed is the independent auditor report from the accounting firm of Seligman,
Fricdman & Company, P.C., attesting that both the FHCCP and its sub-grantees (Planned
parenthood of Northeast and Mid-Penn, Inc. and Planned Parenthood of Cenixal
Pennsylvania, Inc.) are in compliance with the aforementioned audit guidelines.

Also enclosed are the October 25, 2010 report from Campbell, Rappold & Yurasits, LLP,

. for Planned Parenthood of Northeast and Mid-Penn, Inc. and the September 23, 2016 . -
report from SF & Company, PC for Planned Parenthood of Central Pennsylvania, Inc.,
attesting that these organizations are in compliance with the audit guidelines.

If you require additional information, please let me know.

Sincerely, ! )

Dana Hotra, MHS
Contract Analyst

Enclosures

3{4/0%/% and. 5{9@@%@ %W&?W Honkth Vitwarks
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INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTAL COMPLIANCE
REQUIREMENTS AS REQUIRED BY APPROPRIATIONS ACT 66; 72 P.S. 1701-D -

To the Board of Directors
Family Health Council of Central Pennsylvania, Inc.
Camp Hill, Permsylvania 17011

We have examined Family Health Council of Central Pennsyltvania, Inc.'s compliance with the
“Grantee Audit Guidelines for the Family Planning Councils” provided by the Commonwealth
of Pennsylvania, Department of Public Welfare ia relation to Appropriations Act 66 for the year
ended June 30, 2010. Those Guidelines require that the Council perform, at a mininmom, an
annual inspection of the sub-grantee to separately attest to the physical and financial separation

~  of the promotion, performance, or referral of abortions or abortion commseling. The Council's
inspection of the sub-grantee's (Planned Parenthood of Central Penhsylvania, Inc. and Planned
Parenthood of Northeast Mid-Penn, Inc.) operations included, but was not limited to, the
gathering of information to document sub-grantee’s compliance with the following:

1. Abortion acfivities are physically and financially separate from those funded under the
Women's Medical Services Grant.

2. Equipment and supplies for abortion activities are parchased separately.

3, Separate timesheets are maintained for personnel performing abortion and abortion
related activities, ;

4. All payments received from persons receiving abortion or abortion related services, ot
payments made on their behalf are maintained in separate accounting records.

5. AH payments for tent, utilities, maintenance, and supplies are mainiained on separate
accoynting records. ' -

Pagel




Management is responsible for the Council's compliance with these requirements. Our
responsibility is to express an opinion on the Council's compliance based upon our examination.

Our examination was conducted in accordapce with attestation standards established by the
American Institute of Certified Public Accountants and, accordingly, inctuded exsmining op a
test basis, evidence about the Council's compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe fhat our
examination provides a reasonable basis for our opinion. Our opinion does not provide a legal
determination on the Council's compliance with specified requirements. '

Tn our opinion, the Council complied in all material respects with the Guidelines contained in |
, Appropriation Act 66 as the grantee for the year ended June 30, 2010.

This report is intended solely for Family Health Council of Central Pennsylvania and the
. Pennsylvania Departmest of Public Welfate and is not intended to be and should not be used by

anyone other than those parties.

Harrisburg, Pennsylvania
January 6, 2011
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INDEPENDENT ACCOUNTANT'S REPORT
ON APPLYING AGREED-UPON PROCEDURES

Planned Parenthood of
Northeast and Mid-Penn, inc.

We have performed the procedures enumerated below, which were agreed to by Planned Parenthood
of Northeast and Mid-Penn, Inc., solely fo assist the specified parfies in evaluating Planned

- parenthood of Northeast and Mid-Penn’s, compliance with the physical and financial separation of
. abortion’ services from services provided through the Women's Medical Services grant for the year
ended June 30, 2010. Management is responsible for the Organizafion's compliance with those

_ requirements.  This - agreed-upon procedures engagement was conducted in accordance with
attestation stendaids established by the American Institufe of Certified Public Accountants. The
sufficiency of these procedures is solely the responsibifity of those parties specified in this report.
Consequently, we make ne representation regarding the sufficiency of the procedures described below
eilther for the purpose for which this report has been requested or far any ather ptirpose.

Our procedures and findings are as follows:

1, Auditor tests of abortion activiies and aftests that these aciivities are physicaily and financially
separate from thase services funded under the Women's Medical Services grant.

‘Currently, two of the Qrganization's cenfers perform abortions, Reading and Allentown, both centers
have separate hours, for abortion and family planning services. During the designated fimes far family
planning, the cenfer will not see abortion patients and during the set hours for aborfion services the
center will not see family planning patients. We toured the centers fo see firsthand how the services

- are kept separate. The centers have 4 separate systern of patient numbers for family plaining patients
and abortion patients. All data pestaining fo aborfion patients is manually logged onfo sheetis with a
patient number, name, and the amount of money collected. The files are kept in a separate location
‘and coded differently than family planning patients. If an abortion patient later becomes a family
planning patient, a new, completely separate, file is created,

The resulfs of these procedures Indicate that the abartion activiies are physically and financially
separate from family planning services.

2. Audifor tests that equipment end supplies for aborion activiies are purchased
separately or If there Is a single purchase for the entity that apportionment fo the abortion
achivily fs made equitably and documented according fo the Cost Allocation Plan and atfests o
the same. .

MEMAERS:  AMERICAN INSTITUTE OF GERATIFIED PUBLIC ACCTUNTANTS

FENNSYLVANIA INSTITUTEOF CEATIRED PUBLIC ACTOUNTANTS



Supplies used specifically for abortion related activities are purchased separately from family planning
supplies, using a separate purchase order system and are accounted for in the gensral ledger, under
‘expense categories used for this plirpose only. We examined and verified that abortion supplies at the
center are kept in separate areas, separate purchase orders were used, and costs wers properdy
posted fo the general ledger. Gur compliance testing of expenditures did not disclose any instances of
expenses being improperly aflocated to family planning services, Equipment purchased and used for
abortion activities is expensed or capitalized according fo the Organization's capifalizafion policy. The
expense or depreciation related fo the equipment is affocated to the appropriate cost center.

We noted no exceptions in performing these pracedures and conclude that equipment and supplies are
physlcally ard financially separate. »

3. Auditor tests the agency's process o disfinguish the time each person/employee spends
performing abortion and abertion related activities from other non-abartion related acivifies and
attests to the same,

The Organization has a standard time card that distinctiy requires the recording of time spent on
abartion-related activities. We selected five pay periods and examined all time cards for all employees
allocated to abortion activities and haphazardly examined fimesheets for family planning activities. We
verified that the hours reported on the time sheet were consistent with the hours the center was open
fat abortion services. We verified that the wages posted to the general ledger for abortion activitles
was in agreement with the payroll records. '

We noted no exceptions in performing these procedures, the agency's process to distinguish the time
each-employee spends performing abpriion and aborfion related activities exists.

4. Auditor tests that all payments received fiom persons receiving abortion or abortion related
services, or payments made on their behalf, can be identified separately in the accounting
records and aftests to the same. :

We verified and examinad all payments received from patients for abortlon setvices. The paymenis are
suynmarized on a deposit fog, used only for abortion services, and recorded on a separaie deposit slip.
Patients may pay by credit card, and a separate credit card account is used for aborfion services,
signed credit card slips and the daily batch report are stapled to the daily log. . We verified that all
deposit slips and credit card payments agreed with the daily log and were deposited into the hank and
recorded propetly in the general ledger accounts.

We noted no exceptlons in performing these procedures and conclude that paymenis received for
aborfions and abortion related services are identified separately in the accounting records.

5. Auditor fests that sff payments made for rent, utiliies, maintenance, supplies, or ofher
purchases can be identified separately in the accounting records and aftests to the same.

Allocations of overhead, maintenance and occupancy costs, not directly attrbutable to abortion
services, are based on time usage for abortion services over fotal usage of the center. The amount
allocated is reasonable based on all the factors involvad, I.e.. space used oniy.for aborfion activifies vs.
shared space and space used only for family planning services. Abortion services are separataly
budgeted from family planning services and have separated general ledger accounts for classification,

Based on our observations and tests we conclude that payments made for rent, ufifities, maintenance,
sqppﬁas, or other purchases can be identified soparately in the accounting records.

§. Auditor tests and describes how abortion and abortion related aclivities are physically separated
from the activities of the entity funded through the agreement and attests to the same.
> .




During our four of the centers, we obsesved the posting of the family planning hours. The hours are
clearly stated and are the same every week. The Reading center is open Tuesdays for 7 hours for
abortion services only. The Allentown cenfer provides 2 % haurs of abortion services on Tuesdays and
7 hotrs on Fridays. Family planning patients are not admitted during these hours. All patients must
have an appointent to be seen.

Based on the results of tests in numbers one through five, listed above, and the obsarvations of the
faciiity and inquiries of key personnel the procedures performed indicate that aboitions and ahortion
related activities are physically separated from the activifies funded through the agreement.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an epinion on compliance. Accordingly, we do not express such and opinion. Had we
performed additional pracedures, other matters might have come fo our attention that wottld have been
reported to you. ‘

“This report is solely for the infarmation and use of the Finance and Audit Committee, Management-and
Board of Directors of Planned Parenthood of Northeast and Mid-Penn, tnc., Maternal Family Health
Services, Inc. and the Department of Public Welfare and is not intended to be, and should not be used
by-anyone cther than these specified parties, , :

Lrvggltl, foppatd 3 Yorosite e
Cerfified Public Accountants
October 25, 2010 '
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INDEPENDENT AUDITORS' REPORT

ON SUPPLEMENTAL COMPLIANCE REQUIREMENTS info@sfe-cpa.com
AS REQUIRED BY APPROPRIATIONS ACT 66 www.sfe-cpa.com
To the Board of Directors

~ Planned Parenthood of Central Pennsylvania, Ine.
York, Pennsylvania 17401

We have examined Planned Parenthood of Ceniral Pennsylvania, Inc.'s compliance with the
following requirements during the year ended June 30, 2010:

1. Abortion activities are physically and financially separate from those funded under All-
Family Pianning Appropriations received from the Commonwealth of Pennsylvania.

The room used for abortion services are segregated from the family planning facilities. We
tested sixty files to verify that surgical abortion procedures were segregated from family
planning. No exceptions nofed. :

The Center has a separate bank account for the money received from abortion. activities. We

selected fifty-three patient files to verify they were financially separate from the above
mentioned grant. No exceptions were noted.

Tﬁe results of these procedures indicate that the respective activities are physically and
financially separate. '

2. Equipment and supplies for abortion activities are purchased separately.

The Center uses separate purchase orders for purchasing abortion supplies and equipment, We -
reviewed the purchase orders for abortion supplies to test for compliance. No exceptions noted.

3. Separate timesheets are maintained for personnel performing abortion and abortion
related activities. :

We tested eight employees to verify they were keeping separate timesheets for abortion related
activities, No exceptions noted.

1627 Mumma Road, Wormleysburg, PA 17043
T717.761.0211 £ 717.975.9750

1423 ™. Athercon Sweet, Stare College, PA 16803
T 814.238.8474 F814,234.3523

.96 8. George Street, Suite 350, York, PA 17401
T717.843.0040 f 717.843.0078




4, All payments received from persons recelving abortion ot abortion related services, or
payments made on their behalf are maintained in separate accounting records.

The Center has & seiaar_ate checking account for revenue received from abottion services, We
examined deposit skips and jouimal entries to verify that the activity is recorded separately.

5. All payments for rent, utilities, maintenance, and supplics are maintained on separate
accounting records.

We inquired with the Director of Fiscal Operations regarding the Center's alfocation policy. The
allocation is based on number of days patients are receiving abortion services. “We tested the
allocation for reasonableness based upon the number of days patients are seen. The allocation
appears reasonable. Separate general ledger accounts are maintained for the abortion services.
. We tested a few transactions to verify that separate ledger accounts were used, No exceptions
‘noted.

Management is responsible for Planned Parenthood of Central Pennsylvania, Inc.'s compliance
with these requitements, Our responsibility is 1o express an opinion on Planned Parenthood of
Central Pennsylvania, Inc.'s compliance based upon our examination.

Our examination was conducted in accordance with aftestation standards established by the
American Institute of Certified Public Accountants and, accordingly, included examining on a
test basis, evidence about Planned Parenthoad of Ceuntral Pennsylvania, Inc.'s compliance with
those requirenents and performing such other procedutes as we considered mecessary in the
sircwnstances. We believe that our examination provides a reasonable basis for our opinion.
Our opinion does not provide a legal determination on Plammed Parenthood of Central
Permsylvania, Inc.'s compliance with specified reguirements.

In our opinion, Planned Parenthood of Central Pennsylvania, Inc. complied in all matetial
tespects with the requirements mentioned in Requirements 1 through 5 dwring the year ended
June 30, 2010, '

Abortion related services and abortion related activities ave physically separated from the
activities fanded fhrough All Family Planning Appropriations received from the Commonwealth
of Pennsylvania. Testing of Plauned Parenthood of Ceniral Pennsylvania, Inc.'s payroll and
attendance records support management’s assertion that all activities are segregated. In our
opinion Planned Parenthood of Central Pennsylvania, Inc, complied with this policy. '

Thig report is intended solely for Family Health Council of Central Pennsylvania ail1d the
Pennsylvania Department of Public Welfare and is not intended to be and should not be used by
anyone other than these parties.

Ry -

York, Pennsylvania
September 23, 2010

SR COMPANY : vas adta atting T oA




Appendix IV

T AMILY
PLANNING
COUNCIL.

Promoting Reproductive Health in Ssutheastern Pennsyluania

January 24, 2011

Abigail Coleman, Public Hezalih Program Administrator
Division of Child and Adult Health

Burean of Family Healfh

Pennsylvania Department of Health

7th Floor East, Health & Welfare Building

625 Forster Street

Harrisburg, PA 17120-0701

Dear Ms. Coleman:

_ The purpose of this letter is to satisfy the requirements of paragraph B of the Grantee Audit
Guidelines for the Family Planning Councils as required by Act 66 of 2006 72 P.S. §§1701-D, et
seq. effective state Fiscal Year 2006-2007 for the Council’s fiscal year 2009-2010.

' In compliance with Paragraph B, the Family Planning Council provides no abortion services and
attests that all of its sub-grantecs are in compliance with the above referenced audit guidelines, as
they relate to the physical and financial separation of abortion services from family planning
services funded by the Commonwealth from any family planning appropriation, including hon-
invasive contraceptive supplies. In addition, enclosed is the required supplementary report from
the Council’s auditors, Larson Allen LLP. In addition, based on the communications from the
Departiment, we have included copies of the audit statements from Planned Parenthood affiliates
that perform abortion services and receive family planning funds from the Family Planning

Cou’ncilr

By Board resolution, the Council has adopted the required policies. In addition, the Council has
made the required site visits to each of the sub-grantees to assure that the policies and procedures
necessary to maintain the physical and financial separation of abortion services are in place.

Andit materials and other documentation supporting this attestation are available for Department
review. If you require any additional information, please do not hesitate to contact us.

Executive Direo o

encls
1700 MARKET STREET « 18" FLOOR » FHILADELPHIA, PA 19103-3904 » (215) 985-260C » FAX (213) T32-1252
W EAMILYPLANNING.ORG




LarsenAllen

CPAs, Consultants & Advisors
veww.larsorallen.com

INDEPENDENT ACCOUNTANTS’ REPORT
ON APPLYING AGREED-UPON PROCEDURES

Board of Directors and Officers
Family Planning Council, Inc.

In accordance with “Grantee Audit Guidelines for the Family Planning Councils® as set forth by
the Commonwealth of Pennsyivania, Department of Public Welfare, we were engaged by
Family Planning Council, inc. (FPC) solely to assist FPC to attest to the physical and financial
separation of abortion services from farily planning services funded by the Commonwealth
from any family planning appropriation, including non<nvasive contraceptive supplies for the
year ended June 30, 2010. In compliance with the requirements of paragraph B of the Grantee
Audit Guidelines for the Family Planning Coungils as required by Act 66 of 2006, FPC provides
no abottion services and aitests that all of its sub-grantees are in compliance with the above

- referenced audit guidelines, Since FPG does not directly engage in any of these services, it

was determined that no attestafion procedures needed to be applied directly to FPC. However,
stich services are performed by the foliowing sub-grantees of FPC:

Planned Parenthood Association of Bucks County
Planned Parenthood Southeastemn Pennsylvania

Each of the aforementioned sub-grantees had their independent accountanis perform the
procedures enumerated below, which were agreed to by FPC, the sub-grantees and the
Commanwealth of Pennsylvania, Department of Public Welfare, solely to assist ttie sub-
grantees in complying with the requirements of Act 66 of 2008. FPC received agreed-upon
procedures or aitestation reports from the two sub-grantess highlighted ahove. The procedures
and findings for each of the sub-grantees included the following:

(i) Accountant tests abortion-related activities-and attests that these activities are physicatly
and financially separate from those services funded under any family planning

appropriation. -

(ii) Accountant tests that equipment and supplies for abortion-related activities are
‘purchased separately or if there is a single purchase for the entity that apportionment fo
the abortion-related activity is made equitably and documented according to the Cost

Allocation Plan and attests to the same.’

(iii} Accountant tests that there are separate timesheefs andfor accounting for the personnel
costs related to performing abortion-related activities and atests to the same.

(v)  Accountant tests that all payments received from persons receiving abortion-related
services, or payments made on their behalf, are maintained on separate accounting

records and attests {o the same.

m LarsonAllen LLP is 2 member of Nexia International, & worldwide nerwork of independent acogunting and eonigtliing frms.
INTERNATIONAL )



(v}  Accountant tests that all payments made for rent, ufilities, maintenance, supplies or
other purchases are maintained on separate accounting records and attests fo the

same.

(vi)  Accountant tests and describes how abortion-related activities are physically separated '
from activities of the entity funded through any family planning appropriation and aftests

fo the same.

We have performed the procedures enumerated below, which were agreed to by FPC and the
Commonwealth of Pennsylvania, Department of Public Welfare (DPW) solely to assist you fo
attest fo the physical and financial separation of abortion services and family planning services
funded by the Commonwealth from any family pfanning appropriation including non-invasive
contraceptive supplies for the year ended June 30, 2010. FPC's management is responsible for

FPC's compliance and monitoring of these services. The agreed-upon procedures were

conducted in accordance with attestation standards established by the American Institute of
Certified Public Accountarnits. The sufficiency of these procedures is solely the responsibility of
those parties specified in the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has

been requested or for any other purpose.

Our procedures and findings are as follows:

1. We have reviewed the sub-grantees agreed-upon procedures and attestation reports for
the six compliance requirements as noted above. We observed that the reports included
the six requirements and that no findings were noted in the sub-grantees reports.

. We have reviewed FPC’s anhual inspection reports of the two sub-grantees hightighted
above and noted that the required procedures to. monitor physical and financial
separation of abortion services from family planning services were performed., These
inspection reports included no findings.

We-were not engaged to and did not conduct an examination, the objective of which would be
an opinion on FPC's compliance with paragraph B of the Grantee Audit Guidelines as required
by Act 86 of 2008. Accordingly, we do not express such an opinion. Had we performed
additional procedures, other matters might have come o our aftention that would have been

reported to you.

This report is intended solely for the information and use of the management and Board of
Directors of Family Planning Goungil, Inc. and the Commonweaith of Pennsylvania, Departrment
of Public Welfare and is not intended to be and should not be used by anyone other than these

specified parties. Z u(f

LarsonAllen LLP

Blue Bell, Pennsylvania
January 7, 2011
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E!]enoff, Underwood & Norman LLP

Cerified Public Aacountants cnd Consulianis - WWW.ESRCPACON:
25 West Coutt Strcef i : . Phone 215-348-9504

Doylestown, Pennsylvania 13901 . _F5215-3f40~1372 _

INDEPENDENT ACCOUNTANT’S REFORT

Ty tha Board of Directors
Planmed Parenfhwind Association
Qf Bueks County
- G190 Louds Prive’
Warminster, Penasylvania F§974

Members of fhe Boart of Divectors: '

We have exerined Planged Parenthood Assoviation of Pucks County's (n sitbgrantes) compliance with
Commonwedlth of Penosplvania “Grantee Audit Guideliney for the Femily Planning Councils”, ss
required by the State Fisoal Code, duing the petiod July 1, 2002 through June 39, 2010, Compliance
requitemonits are Hsted In atiached Appendik A, Managemant js responsible for Flanned Parenthood
Association of Bucks County’s compliance with thusy requiraments, Our regponsibifity Is to expressan
opinion on Flansied Parenthood Associationrof Bucks County's compliatice based on ouF exemination.

Our examination was vonducted fn accoxdance with ateatatlon standards established by the American
Institrte of Certified Fublic Accountants, dnd, eccondingly, inchuded examining, on a fest basis, evidence
about Planaed Parenthood Assoelation of Bucks Counfy's compiance Awith those requirements and
perfobning stich other pracednres, as we considered néeessary if the cirewmstences. We believe that our
examimation provides & reasonsble basis for our opipion, Our examinstion does nob pravids a Jegal
determiination of Planned Paronthood Association of Bucks County's. complinnce with specifisd
- requireténts, : -

Tts our opinion, Planned Parenthood Association of Bucke Cotinty complied, Iy all marerial respects, with
the aforementioned requirements during the period July 1, 2009 through June 30, 2010,

 This -:ei:n:t is jntended solely for the im‘.\':;rmaﬁan atd use of the audit commitise, manapemsnt, The
Raswly Planning Cowncil and statc agencics and Is not intended to be or siould be used by anyons other

then those spectfied parties.

Ellenoff, Underwood d Normaty, LLP
Cotobar2e, 2010 - '
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Cg!ﬁ‘plianoe requirermonts for grantees 85 requited by iate Fiscal Cods:

1.

it e ot aclvites and st et hesescvifias amephydlally gnd.
finanelally sepateta from those setyices fundad npder all family planning
gppropistions. ) . . . .

Auditot tests that equipment and supplies for sbortion gofivitics are purchased
separately or i there i5 a single purchaye for Hie entity that dpportlonment 16 the
abortion activity is mede equitably and-doenraented according 1o the Cost Alocatiop
Planand atests to the sime. = . i - -
Auditgi et that there ate sepacdle timeehests for the peracutiel performing ebartion
rolatedactivities and eliosts to the sats, - ¢ - :

Auditor tests that 4l} payments teccived from porsons reoeiving abortion
related sexvices, or payments mads on taeif behalf, are mgintained on separate
gmmﬂqg;ecordsandattcststathasme. ' - -

Auditor tests that all payments inade for xent, uiiiies, maintenance, supplles, or other
pixchases are miaintained on separate nocounting tecords and itests fo the same. .

. Auditor tests and desatibes (Appendix B how abpition rélated otivities axe -
physically sepatated om activitics of the entity funded thwonugh any family plamisg
. appepriation and attesis to the same, ~ . .o _ .

- »
i
™ .
1 . -
. . .
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fhrough any Smily planning eppropriation:

Family plarning snd abortion olinie houts do not secur simyltaneously. Abortionand
abortion related acflvities are provided at te Warminster vlitlc site ox Fridays. Reguler
family planning services are provided Monday through Tiwaday. There s a separale
yuini-cliic downstaics from the segular clinio that yrovides imited family planidg
gereices on Fridays. There aré-twio sepatalo proceduse Tooms, a@epvery raof, and otber
arens for abartion sorvices. Treatment rooms for'abortion services arc not wyed during

Physical sepatation of abortlon and ebortion related aotivities from eotivitics funded

" family plesnning houss, There are differeat dedicatéd exain rooms in a sepatats arca of
the olinie for Brmily planning activities, Abortion forms and k;i'urmation shets exe only

-

kept in the abortion compliance office,

" Madical supplics for ahorton relgted sarvim. arc. kept in sapaxate csbinets from supplies

used in fepaily platining sorvices. Contrescptive supplles for sbortion secvices ate ,
ordered from altemabive soutees, Clients that request & birth contrel method followlng an
abottion are given supplies puschased through Plamied Parentticod Federation of

Amezica gt The Natlons! Aborgion Fedération, Ifanother blrth control method iy .
requested, the patient {3 advised to seturn fo the ditic ona family planning dey.

. paitont fikes for sbortion servioss are completely separats from tacae of famity planning

pationts, “They are o different color, havea differant nvnbering systens, and #e stored in
a scpatato aves. Patient files for sburtion setvioes do not contaityany Family platining
forms of patient family planning visit information. In a-like meaoner, family pleswing
fifes do mot contaln sny loforination reggrding abortion related services for a patient

Scheduling for abprtion related sorvices is done trough the sbortion services assisiant
whio is not a fauily planing counselor. Ssaff members sepurately record when diey e -

working with family planning or abortion services clients.




© Certified Public Accountants Philadelphlz, PA | Marlton, ny
Business Consultants
Ten Penn Center
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& COMPANY, LTD,
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Meare Stephens Intenatiorsl Limied
Independent Accoyntants® Report
on App, lying Agreed-Upon Procedures

Board of Directors
Plznned Parenthood Southeastern Pennsylvania

Philadelphia, Pennsylvania
We have performed the procedures enumerated below, which were agreed to by. Planned

“Parenthood Southeastern Pennsylvania (PPSF), the Pawily Planning Council, and the -

Commonwealth of Pennsylvania, Department of Public ‘Welfare (collectively, with the Board of
Directors, the “specified parties™), solely to assist the specified parties with respect to complying
with the requirements of Act 66 of 2006 and Pamily Planning Council Audit Guidelines, for the
year ended June 30, 2010. PPSP’s management is respansible for PPSP’s accounting records.

This agreed-upon procedures engagement was conducted in accordance with atiestation

standards éstablished by the American Institute.of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in the report.
Consequently, we make no representation regarding the sufficiency of the procedures described

below either for the purpose for which this report has been requested or for any other purpose.

Our procedures and results are as follows:

. 1. 'We obtainied and read PPSP’s Board Resolution on “Adoption of the Policy on the
Distinct Separation between Nop:Title X Abortion Activities and Title X Project

Activities.”

9. We verified that the abortion-related activities for the year ended June 30, 2010 are '
physically and fnancially segregated from those services funded under any family

planning appropriation.

3. We verified that equipment and supplies for ebortion-related activities are purchased
separately or, if there is a single purchase for the entity, that apportionment to the
abortion-related activity is made in accordance with the cost allocation plan, We
randomly selected forty payroll trapsactions and forty cash disbuxsements and traced
them to supporting documentation to verify the proper recording in the general
ledger. Based on our testing, we noted that abortion-related equipment and supplies
were not recorded in non ahortion-related accounts. No exceptions noted.
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ASHER
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FLAN.PERFORM, PAOSPER

Board of Directors
Pianned Parenthood Southeastern Pennsylvania

We verified and observed that separate time sheets are maintained for personnel
performing ahortion-related activities for the year ended June 30, 2010. We
randomly selected and reviewed the payroll transactions for three employees
performing ahortion-related services. For the three selections, we noted the separaie

 allocation of payroll costs in the general ledger and the payroll registers based on the

employees’ abortion-related services moted on their timecards. We additionally
selected two pays for each of tho two doctors who performed abortion-related
activities during the year. We haphazardly selected transactions from the months of
Outober 2009, Novermber 2009, April 2010 and June 2010 and traced their timecards
to the general ledger report for verification that services performed weré properly
coded. No exceptions noted. :

We tested services and payments received for abortion or non-abortion related

services are recorded separately within the accounting records. We obtained PPSP's
aborticn-related activities report summaries for each month recorded during the
year. We randomly selected five months during the year ended June 30; 2010 and
determined that all payments received from persons yeceiving abortion-related
services, or paymenfs made on their behalf, were maintzined in separate aceounting
reeords. ‘We randomly selected seven patient records from the selected months and
fraced to the invoice and cash receipt to determine thit it was for an abortion-related

service and was properly recorded in the general ledger. No exceptions noted.

We obtained a schedule of PPSP’s headquarter building, Far Northeast, and West
Chester Surgical Center expenses for the year ended June 30, 2010, which includes
rent, utilities, maintenance, supplies and other purchases, We made inquires to
determine that such expenses are properly allocated to abortion-related activities and
non-abortion activities based upon square footage of the buildings or number of
employees. We obtained and recalculated PPSE’s allocations. No exceptions noted.

We verified through observation at each location that the abortion-related activities
are physically separated from activities of PPSP fimded through any family planning
appropriation. Abortion-related activities are located on & separate floor from the
non-abortion aciivities at the Locust Surgical Center. Only abortion-related services
are provided in the Far Northeast Surgical Center building. At the ‘West Chester
location, abortion-related services are provided only on designated days and in
separately identified examination rooms. We also noted at the West Chester

. location, that there were separately identified Jocked medical storage cabinets in the

facility that provided clear segregation of family planning and abortion-related
supplies.




Page Three
Board of Directors
Planned Parenthood Southeastern Pennsylvania

We were not engaged to and did not conduct an audit, the abjectives of which would be
the expression of an opinion -on the accounting records supporting compliance with the

requirements of Act 66
we do not express such an opinion, Had we performed additional procedures, other matters
might have come to our attention that would have been reported to you. :

This report is intended solely for the information apd use of FPSP, 'Family Planning
Council and the Commonwealth of Pennsylvania, Department of Public Welfare and is not
;ntended to be and should not be used by anyone other than those specified parties.

el @Wdﬂzﬁé

ASHER & COMPANY, Ltd.

November 19, 2010

| ASHER
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of 2006 and Family Planning Council Andit Guidelines. Accordingly,
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15 Public Square, Suite 600 570 826-1777 » 1-840 367-6347

Wilkes-Barre, PA 18701-1700

FAX: 570 823-3040 %yvww.mihs.org
=

December 21_, 2010

Ms. Kelly Holland

FPublic Health Program Manager
Burean of Family Health
Pennsylvania Department of Health
625 Forster Street

Harrisburg, Pennsylvania 17120

Re: Coniracts: SAP-4100038432

Dear Msﬁlﬁg

Enclosed are Maternal & Family Health Services Inc. A-133 Audit Report, Supplementary Schedules and
Reports Issied in Connection with Audited Financial Statements, for the fiscal year ended June 30, 2010.

Also enclosed are two additional reports as requifed under the amended contract regarding the financial and
physical separation of those providers who perform abortions. They are labeled Independent Account’s Report
and Independent Account’s Report on Applying Agreed-Upon Procedures.

Also enclosed please find our annual attestation letter to the physical and financial separation of services for
those providers who also provide abortions.

If you have any questions, please contact me at (570) 826-1777 or by e-mail at rmackey@mfhs.org.

Respectiully yours,

-

ichard W. Mackey
Chief Financial Officer

Enclosures

BETTER. HEALTH
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15 Public Square, Suite 600
FAX: 570 823-3040¢ www.mths.org

Wilkes-Barre, PA 18701-1 700

December 21, 2010

Ms. Kelly Holland

Public Health Program Manager
Bureau of Family Health ,
Pennsylvania Department of Health
625 Forster Street

Harrisburg, Permsylvania 17120

Dear Ms. Holland:

The purpose of this letter is to satisfy the annual requirements of paragraph C of the Grantee. Audit Guidelines
for Family Planning Councils as required by Act 66 of 2006 P.S. 1701-D effective State fiscal year 2006-2007.
In compliance with paragraph B, Maternal and Family Health Services, Inc., attests that all its sub-grantees are
in compliance with the above referenced audit guidelines s they relate to the physical and financial separation
of abortion services from services provided thorough any family planning appropriation.

Auditor material and other related documentation supporting this attest are available for department review, If
you require any additional information, please do not hesitate to contact us.

Respectfully yours, :
EIEW:&XM _ Richard W. Mackew '
t/CEO ' Chief Financial Officer

Presi

FER‘,I{E ALT_H_‘_ ___________ .




HALL ~ MIHALOS ~ STRAUB & CO., LLP 100 HAZLE STREET, SUITE 202

'CERTIFIED PUBLIC ACGOUNTANTS RN o

Email: hms-cpa.com

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING
AGREED-UPON PROCEDURES

To the Board of Directors
Maternal and Farnily Health Services, Inc.

We have performed the procedures enumeraied below, which were agreed to by the management
of Maternal and Family Health Services, Inc. (MFHS) and the Pennsylvania Department of
Public Welfare, solely to assist the specified parties in evaluating MFHS’s compliance with
required reviews of subgrantee policies and annual inspection of subgrantess that perform or
refer for abortions ‘or engage in abortion counseling during the year ended June 30, 2010.
Planned Parenthood of Northeast and Mid-Penn through its Reading and Allenfown, Pa. centers
is the only subgrantes of MEEHS that engages in abortion services. Management is responsible for
MFHS’s compliance with those requirements.

This:-agreed-upon procedures engagement was conducted in accordance with attestation
standzrds established by the American Institute of Certified Public Accountants. The sufficiency
of these procedures is solely the responsibility of those parties specified in this report.
Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose.

Procedures:
We asked the folldwirlg questions and provided our responses.

Question #1. Does- the Grantee (MFHS) receive, from each sub-grantee that is promoting,
performing, or referring for abortions or engaging in abortion counseling, a copy
of the sub-grantes’s policies and procedures and other documentation of its
sbortion and abortion related activities, including the means and methods of
separating these activities from activities of the sub-grantee finded through any

' family planning appropriation?

Are these policies and procedures and other documentation approved by the sub-
grantee’s board of directors?

Response: ~ MFHS has received a copy of the sub-grantee’s policies and procedures. These
policies and procedures were approved by the sub-grantee’s board of directors.
A copy of the policies and procedures is attached to this letter.




Pianned Parenthood of Northeas_i_: a}nc} Mid-Pennr -

Accounting Policies related to Abortion Activities

Backgrmmd'

The Appropriations Act 7A requires any organization, thet promotes, performs or refers
for abortions or engages in abortion counseling to maintain physical and financial
separation of abortion services from services provided through the grant for Woman’s
Medical Services. These policies will establish the framework for Planned Parenthood of

Northeast and Mid-Penn to accomplish this task.

Physieal Separation

To maintain the requirement that the services maintain physical separation, Planmed
Parenthoad of Northeast and Mid-Penn will not see Family Planning Patients, at times
reserved for abortion-related activities” This policy will be enforced at any other Health
Center that may perform abortion-related activities in the future.

Wages

Planned Parenthood of Northeast and Mid-Penn utilizes a web-based timekeeping :
collection system that distinetly requires the recording of time spent on abortion-related
activities (“AB Services”). These hours are then trauslated to a separate payroll expense

account maintained for this purpose.

Supplies and Equipment

Supplies and equipment used specifically for abortion-related activities are purchased

 separately using a separate order systom and are accounted for, in the general ledger,

under expense categories used for this purpose only. Items are inventoried separately and
are segregated from supplies and equipment used for non-abortion related activitics.

Reyecpue

Revemnue generated by abortion-related activities must be recorded separately, Any
Health Center that provides abortion-related activiiies must maintain separate deposit
records and make sepatate deposits. The accounting for these activities are recorded in 2

separated cost center in the general ledger.

Reviewsd and updated a5 of 10:21:20107 1



Planned Parenthood of Northeast and Mid-Penn, Inc.

Accounting Procedures related to Abortion Activities

Physical Sepzaration
o To maintain the requirement that the services maintain physical separation we

will pot see Family Planning Patients, for any purpose, at fimes reserved for
abortion related activifies. This policy will be enforced at any health center which

may perform abortion related activities.
+ Medical records are maintained separately.
Revenue

Patient Revenue

» Fees c_:oﬂécted from patients are recorded separately on forms established for this

- purpose. They will be deposited into the bank account separately and the forms

sept to finance. There are two general ledger accounts set up fo record abortion
Tevenue.

3-043-11-02-06 Abortion Services Alientown
3.043-11202-09 Abortion Services Reading

e Finance will accumulate and record this revenue separately from any other
revenue generated by the health center.

e A separate credit card account are established for patients paying for abortion
services using credit cards. '

Expenses
Wages and FICA

o All time spent on abortion related activities ave recorded in a separate column on
the employee timesheet. There are two separate cost centers established to record
the actual wages charged to abortion services. : =

4.100-00-02-06 Salaries & Wages Allentown Abortion Services
4-100-00-02-09 Salaries & Wages Reading Abortion Services

» FICA is charged directly based upon wages.

Updated 11.2.10




10Q HAZLE STREET, SUITE 202

HALL ~ MIHALOS ~ STRAUB & GO, LLP {00 BAZLE STREET, SUIT
o PHONE (570) 824-5608

CERTIFIED FUBLIC ACCOUNTANTS FAX (570) 824-9380
. Email: hms-cpa.com

INDEPENDENT ACCOUNTANT’S REPORT

To the Board of Directors
Maternal and Family Health Services, Inc.

We have audited the compliance of Maternal and Family Health Services, Inc. (MFHS) with
types of compliance requirements described in the U.S. Qffice of Management .and Budget
Circular 4-133 Compliance Supplement that are applicable to each of it’s major programs for the
year ended Jume 30, 2010 and issued our report on compliance dated November 3, 2010.

This report addresses the additional compliance requirements contained in “Grantee Audit
Guidelines for the Family Planming Councils”, as required by Act 66 of 2006 P.S. 1701-D
effective state fiscal year 2009-2010, namely that no appropriated family planning funds may be
used to perform abortions or refer clients for abortion or engage in abortion counseling.

Planned Parenthood of Northeast and Mid-Penn (Planned Parenthood) receives funding from
MEHS, as a sub-grantee, for family planning services, However, the Reading and Allentown, Pa.
centers of Planned Parenthood also engage in abortion related activities. Planned Parenthood’s
independent auditor has atiested to the physical and financial separation of abortion services
from services provided through appropriated family planning funds in a repot dated October 25,
2010 for the year ended June 30, 2010.

We have examined MFHS’s compliance with the requirements listed in ATTACHMENT 1

concerning the physical and financial separation of abortion services from services provided

through the grant for appropriated family planning funds during the year ended Jume 30, 2010.

Management is responsible for MFHS’s compliance with those requirements. Our responsibility
 is to express an opinion on MFHS’s compliance based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants and, accordingly, included examining, on a
test basis, evidence about MFHS’s compliance with those requitements and performing such
other procedures as we considered necessary in the circumstances. We believe that our
examination provides a reasonable basis for our opinion. Our examination does not provide 2
legal detcrmination of MFHS’s compliance with specified requirements. :

In our opinion, Maternal and Famjly Health Sérvices, Inc. complies, in all material fesp ects, with
the aforementioned requirements for the year ended June 30, 2010.




ATTACHMENT 1

Grantee Audit Guideline requirements:

The independent auditors must attest that;

1.

Abortion activities are physically and financially separate from those
services funded under the appropriated family planning funds.

Equipment and supplies for abortion activities are purchased separately or
if there is a single purchase for the entity that apportionment to the
abortion activity is made equitably and documented according to the Cost

Allocation Plan.

Separate timesheets are maintained for the personnel performing abortion
and abortion related activities.

All payments received from persons receiving abortion or abortion related
services, or payments made on their behalf, are maintainéd on separate

accounting records.

All payments made for rent, utifities, maintenance, supplies, or other
purchases are maintained on separate accounting records.

..Abortion and abortion related activities are physically separated from.

activities of the entity funded through the appropriated family planning
funds.




pennsylvania

' DEPARTMENT OF HEALTH

March 30, 2011

Enclosed is the 2009-2010 Department of Health Family Planning Audit
Report, as mandated by Act 66 of 2006. This report includes information on the
separation of abortion and abortion-related activities from family planning
activities for the Department’s four family planning grantees and their subgrantees.
The report includes the guidelines the Department’s family planning grantees must
follow, as well as, copies of the documentation the family planning grantees
submitted to the Department to show their compliance with Act 66 of 2006.

If you have any questions please contact the Department of Health, Bureau
of Family Heath, Division of Child and Adult Health Services office at (717) 772-
2762.




